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Islamic Contracts

• For centuries, Muslims all over the world have conducted 
commodity-based trades, financed ambitious projects and 
managed their physical/cash wealth in methods consistent with 
Islamic law

• As a result, they have employed a highly sophisticated 
understanding of transactions, based on a prescribed set of 
Shariah-compliant contracts

–Hence, Islamic financial institutions demand the presence of in- 
house Shariah experts, who often comprise of legal advisors

–These experts must have the capacity to enable compatibility 
between Islamic and other contracts, whilst attempting to remain 
true to the principles of the Shariah

• Contracts have long been the subject of study by Muslim legal 
and financial professionals

• We have now reached a stage where students of fiqh spend up to 
20 years in specialised Islamic schools before they can apply their 
trade in the industry!

Gem merchants, Ceylon

Caravan traders, Mali

Saffron dealers, Spain

Aromatic oils sales, Arabia

Cotton markets, Turkey

Spice markets, India

Hardwood merchants, Malaysia

Oil traders, ME & NA
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Underlying Assets

Underlying Assets Sectoral Screens

Financial Screens

Access Screens

Liquidity Screens

Volatility Screens

Ownership Screens
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Strategy

Strategy Bullish

Bearish

Flat

Dynamic Allocation

Fundamental Investment Techniques

Market Neutral
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Structured Wrapper

Structured Wrapper Option

Swap

Note

Collateralised Fund

Actively Managed Certificate
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The contents of this document are indicative and are subject to change without notice. This document is intended for your sole use on the basis that before 
entering into this, and/or any related transaction, you will ensure that you fully understand the potential risks and return of this, and/or any related transaction 
and determine it is appropriate for you given your objectives, experience, financial and operational resources, and other relevant circumstances. You should 
consult with such advisers as you deem necessary to assist you in making these determinations. The Royal Bank of Scotland plc (“RBS”) will not act and has 
not acted as your legal, tax, regulatory, accounting or investment adviser or owe any fiduciary duties to you in connection with this, and/or any related 
transaction and no reliance may be placed on RBS for investment advice or recommendations of any sort. RBS makes no representations or warranties with 
respect to the information and disclaims all liability for any use you or your advisers make of the contents of this document. However this shall not restrict, 
exclude or limit any duty or liability to any person under any applicable laws or regulations of any jurisdiction which may not lawfully be disclaimed.

Where the document is connected to Over The Counter (“OTC”)  financial instruments you should be aware that OTC derivatives (“OTC Derivatives”) can 
provide significant benefits but may also involve a variety of significant risks.  All OTC Derivatives involve risks which include (inter-alia) the risk of adverse or 
unanticipated market, financial or political developments, risks relating to the counterparty, liquidity risk and other risks of a complex character.  In the event that 
such risks arise, substantial costs and/or losses may be incurred and operational risks may arise in the event that appropriate internal systems and controls are 
not in place to manage such risks.  Therefore you should also determine whether the OTC transaction is appropriate for you given your objectives, experience, 
financial and operational resources, and other relevant circumstances. 

You have made your own investigation into and have satisfied yourself as to the Shariah compliance of any strategy mentioned in this document and have taken 
all necessary action to confirm that any transaction linked to a strategy is Shariah compliant (including the obtaining of a fatwa where required).

You have not relied on RBS for any declaration, fatwa, opinion or other documents prepared by, on behalf or at your request for the purposes of a determination 
or confirmation that the strategy described herein is Shariah compliant.  RBS makes no representation as to whether the strategy described herein is Shariah 
compliant. 

RBS and its affiliates, connected companies, employees or clients may have an interest in financial instruments of the type described in this document and/or in 
related financial instruments. Such interest may include dealing in, trading, holding, or acting as market-makers in such instruments and may include providing 
banking, credit and other financial services to any company or issuer of securities or financial instruments referred to herein. RBS is authorised and regulated in 
the UK by the Financial Services Authority, in Hong Kong by the Hong Kong Monetary Authority, in Singapore by the Monetary Authority of Singapore, in Japan 
by the Financial Services Agency of Japan, in Australia by the  Australian Securities and Investments Commission and the Australian Prudential Regulation 
Authority ABN 30 101 464 528 (AFS Licence No. 241114) and in the US, by the New York State Banking Department and the Federal Reserve Board. The 
financial instruments described in this document are made in compliance with an applicable exemption from the registration requirements of the US Securities 
Act of 1933. 

The Royal Bank of Scotland plc acts in certain jurisdictions as the authorised agent of ABN AMRO Bank N.V.

The Royal Bank of Scotland plc. Registered in Scotland No. 90312. Registered Office: 36 St Andrew Square, Edinburgh EH2 2YB.

The daisy device logo, RBS, The Royal Bank of Scotland and Make it happen are trade marks of The Royal Bank of Scotland Group plc.
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