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Presentation Overview 

  Thomson Reuters 

  Islamic Equity Funds 

  Whats at Stake? Systemic Confidence 

  Shariah Screening Risks 

  Shariah Fund Management Risks 

  Governance: Islamic Information Gateway Platform 
  Islamic Indexes 
  Islamic Funds Supermarket 



Thomson Reuters 

A trusted, independent, unbiased brand 

•  Global Brand 
•  Global Reach 

•  Global Platform 
•  Intelligent Information 
•  Trusted, independent 



Shari’ah Risk In Equity Screening 
What’s at Stake? Systemic Confidence 

  561 Islamic Funds (Q2, ’09)* 
  304 Islamic Equity Funds   (55%) 
  98 Mixed Funds    (17%) 
  72 Money Market Funds   (13%) 
  59 Bonds Funds    (11%) 
  14 Real Estate Funds                   (3%) 
  14 Other     (3%) 

  Total AUMs    $25B (12/2008) 

  *Lipper 



Shari’ah Risk in Equity Screening 
  Index Providers 

  DJIM 
  FTSE Shariah 
  MSCI/Barra Islamic Indexes 
  S&P Shariah Indexes 
  Russell 

  Financial Institutions 
  GIH, Shuaa, HSBC, etc. 

  Regulators 
  SC (Malaysia) 

  Stock Exchange 
  DFM (Dubai) 

  Standard Setting Body 
  AAOFI (Bahrain) 



Shari’ah Risk (SR) In Equity Screening 

  SR on Islamic Index Construction 
  Creation 

•  Negative screening  Positive Screens (Sustainability) 
–  Mechanical  v. Subjective 

  Continued Compliance 

  Primary Business 
  Division & Subsidiaries & Corresponding Revenue Accountability 

•  Islamic Banks/Takafol/Mortgage? 

  Financial Ratios 
  Leverage/Gearing Screen 

•  Islamic Debt (Malaysia v. GCC) 

  Reviews 
  Real-Time, Monthly, Quarterly or Semi-Annually  

  Purified Islamic Indexes 

  Probation 



Shari’ah Risk (SR) In Islamic Equity Funds 

  Shari’ah Board/Advisors? 

  Licensee of Index Provider 
  Going Outside the Benchmark 
  Company Deletion from Islamic Index? 

•  Probation 

  Shadow Indexing  Non-compliant company? 

  Parking Cash & Redemptions 
  Non-Muslim country based Islamic funds 

  Leverage & Derivatives 

  Purification Calculation 

  Zakat Calculation 



Westlaw Business 
Islamic Finance Centre 



Westlaw Business 
Islamic Finance Centre 

•  The Westlaw Business Islamic Finance 
Centre is the first source to integrate 
Islamic finance precedents, structures, 
standards, and guidance for lawyers.  

•  Full-text sukuk offerings, equity and 
fund prospectuses 

•  Terms and conditions on over 6,000 
Shari’ah compliant deals 

•  Islamic finance standards 
•  Industry events, trends, news and 

exclusive expert guidance discussing 
recent developments from major 
Islamic regions 

•  Enhanced search capabilities - 
specifically designed for the Islamic 
Finance Centre 

•  Islamic Finance Navigator – 
exclusive editorially-enhanced 
searching 

•  Search by scholar 
•  Search by Islamic deal type 



A single search integrates 
multiple content sources 
into one search result … 

Precedent Disclosures Guidance  Standards  



Full Text Offerings  

News / Current Events Standards 

Guidance 





  For more information about Westlaw Business and the Islamic Finance Centre 
  Please stop by and speak to us throughout the day 
  Contact us:   

•  For the UK, Europe & Africa 
–  Andrew Wood   
·  andrew.wood@thomsonreuters.com 

•  For the Middle East 

–  Carol Nassif   
·  carol.nassif@thomsonreuters.com 

•  For Malaysia 
–  Devaraj Letchumanan 
·  devaraj.letchumanan@thomsonreuters.com  

•  For North America  
–  Jose Camacho 
·  jose.camacho@thomsonreuters.com  

Westlaw Business 
Islamic Finance Centre 



Q & A 


