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Simple Recap 2001-2006
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1. Global Meltdown

2. Economic
Slowdown _/ \_
3. Low Interest Rates Corporate
: o Earnings
4. High Oil Prices Listed Companies mmmm | & Share
5. High Government Primary Beneficiaries | Hllll | Prices
Spending Exploded

6. Mega
Infrastructure,
Construction &
Real-estate
Projects




The Last Market Cycle — “A Great Run But
What Happened?”
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The New Market Cycle & Its Catalysts

1. The Macroeconomic Catalyst

2. The Earnings Catalyst

3. The Diversification & Low Correlation

Catalyst



Investment Outlook 2008
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GCC Project Pipeline 5-7 Years

.:.:.:.:-:- SHUAA ASSET MANAGEMENT

A DIVISION OF SHUAA CAPITALw

= Construction 66.3% of Spending
* Oil & Gas 11.3% of Spending

US$bn Bahrain Kuwait Oman Qatar Saudi UAE
Construction 21 182 20 59 168 580
Industry 3 2 4 4 16 22
Oil & Gas 1 48 8 55 35 29
Petrochemicals 0 4 11 15 79 54
Power 2 8 3 11 11 6
Water 1 4 1 6 72 7
Country Total 29 249 48 149 381 698

Source: MEED Estimates



2. The Earnings Catalyst
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The New Market Cycle Favorites Picks
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3. The Diversification & Low
Correlation Catalyst
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Compared to expected GDP growth, P/E multiple for G CC is attractive relative to BRIC countries
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3. The Diversification & Low

Correlation Catalyst
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s GCC equity market is uncorrelated with S&P 500, therefore providing
investors with unique diversification benefits.
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* Over the past four years as of March 7, 2007, regional indices are MSCI, country indices are local stock exchanges
Source: Merrill Lynch; Bloomberg



GCC Markets Low to Negative
Correlation Historically vs. Global Markets
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GCC Markets & Expectations Following
Emerging Markets Sell Off
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Conclusion
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o,
CREDIT SLISSE

'GCC countries—ripe economic
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Our core scenarlo for aplateau In 0|I prlces Wlth WTI averaglng

. US$62 5/be to 2010E and contmumg flscal d|SC|pI|ne should fuel

| ecc_)nomlc.grovvth N the reglon', comblnepl with multiplier effects. m__seth_)rS '

.'such as downstream petrochemicals-and 'real estate.”

Source: Credit Suisse (17 July 2007)
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