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Looking at the world from a different angle...
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And reflecting on the future growth of Islamic Finance.
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The end of many bubbles at the same time…

� US Housing

� Credit 

� Banking Leverage

� Securitisation

� CDO/CLO Reinsurance
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Yet, many countries are still net savers…

Overspending of the private sector is not only a US phenomenon

Source: The Economist, RCM.

Financial deficit of the private sector (households  and companies) as a % of GDP

Leaders

Americas Europe Africa/Middle East Asia/Pacific
Brazil 2.6 Switzerland 14.1 Egypt 7.6 Singapore 22.4
Argentina 0.5 Netherlands 7.2 Israel 4.4 China 10.8

Germany 4.8 Saudi Arabia 1.5 Japan 7.3
Russia 3.0 Hong Kong 6.6

France 1.3 India 1.3
EMU 1.1 S. Korea 0.9
Italy 0.3

Canada -0.4 UK -0.4 Turkey -4.2 Australia -4.0

Laggers

Mexico -1.8 Czech R. -1.0 South Africa -6.9
US -3.0 Hungary -1.8

Poland -2.3
Ireland1 -6.1

Spain -8.9

Greece -8.9
Estonia1 -11.0

Lithuania1 -13.4

Latvia1 -22.0
All data are estimates for 2008, except countries marked with 1, for which data refers to 2007.
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With Asia in a strong, non leveraged, position…
Record savings

Record highs in savings of private households (example Hong Kong) 

Source: CEIC, Thomson Financial Datastream, HKMA, UBS estimates. LDR =Loan deposit ratio.
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And a growing world population and sustained 
economic development…

Source: US Census Bureau, International Data Base, April 2005.

� The UN expects the world population 
to grow from 6.6bn to 9bn by 2050

� Demand for energy is predicted to 
continue to grow by at least 50 per 
cent by 2030, as the fast-developing 
countries like Brazil, Russia, India 
and China continue their rapid 
population and economic growth

� During the past four years both 
China’s GDP and its energy 
consumption have grown at an 
average of 11% a year

World population to grow 36% by 2050
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Driving growing demand backed by a growing number 
of people able to afford more.

Source: Goldman Sachs, November 2006.

Domestic demand investment opportunities are plentiful

1bn 
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Emerging Markets are less reliant on trade with US and 
Europe – intra EM trade is rising

Source: IMF, Morgan Stanley Research.  Based on MSCI EM constituents.  Includes: Argentina, Brazil, Chile, China, Colombia, Czech 

Republic, Egypt, Hungary, India, Indonesia, Israel, Jordan, Korea, Malaysia, Mexico, Morocco, Pakistan, Peru, Philippines, Poland, 

Russia, South Africa, Thailand, Turkey.
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Emerging Markets are leading growth globally…

� Emerging Markets are 
becoming much less reliant 
on the US and Europe 

� In 2006, only 19% of their 
exports went to the US, 
whilst 46% was intra GEM

Source: IMF, Morgan Stanley Research, as at March 2008.
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And will continue to drive demand for energy...

� This is not the end of the age of oil, the world is consuming more energy now than it ever has done in the past

� The world will consume ~240m barrels oil equivalent per day in 2008

Source: RCM, IEA

Energy consumption forecasts to 2015e Energy demand growth geographic split 2007-2010e
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And for the technology and engineering to develop 
alternative energy sources…

� The EU’s goal is to reduce CO2 emissions by 20% before 
2020

� The European commission has earmarked EUR 50 million to 
create a Global Climate Change Alliance between the EU and 
the developing countries most vulnerable to climate change

� The US, China and India, are current absentees from the 
Kyoto protocol

� £100 billion UK blueprint proposed for meeting its EU target 
of sourcing 15% of energy from renewable by 2020

� China aims to generate 15% of energy from renewable 
sources, up from 7% in 2005, showcased by Beijing Olympics

� China’s investments in renewable energy last year, about 
USD 10 billion, was second only after Germany

Source: CDIAC, BP
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The Beijing underground system is only one example 
of infrastructure development.

Beijing underground system 2006 ... ... and Beijing underground system 2008 

Source: Citigroup Global Markets, March 2008

Expansion is expected to continue on its dynamic path 
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BRIC countries consume and produce more food…

� BRIC countries are key agricultural exporters and 
importers

� Structural reasons are creating food price inflation…

- Rising affluence is leading to higher consumption 
of proteins which is land intensive

- Plans to promote bio-fuels globally implies 
annual growth of 20% up to 2010

- Increased bio-fuel demand is diverting land use 
away from food production

Brazil lies at the heart of the agricultural opportunity
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With Brazil dominating the scene.

Brazil offers very strong potential in agribusiness and also has low land prices
compared to those in Argentina and the United States

Source: MAPA

Largest reserve of available
farmland in the world

Low cost of farmland

Appropriate soil for farming

Regular rainfall

Abundant solar energy

Economies of scale

Advanced technology

Soybeans 2 1

Sugar 1 1

Beef 2 1

Poultry 3 1

Tobacco 3 1

Cotton 5 4

Corn 3 2
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Coffee 1 1
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World
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BRIC – 4 Markets – 4 Strong Stories 

� BRIC countries will remain key driver of global economic growth, supported by strong and growing Government 
finances

� Consumer spending to supplement growth in key emerging market economies

� China’s USD 600 billion fiscal stimulus should boost infrastructure and generate new growth

� China's GDP growth expected to stay above 8% in 2009

Brazil
The Commodity Warehouse

China
The Production Plant

Russia
The Energy Store

India
The Services Centre
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With trailing PER at 33% below long run average

Source: IBES, MSCI, FactSet, Morgan Stanley Research. As at 11/09.
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We make these opportunities available…

Allianz RCM Islamic

Global Emerging Markets Equity

September 2008
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To a growing number of wealthy clients in the region... 
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Many of whom seek Islamic Investments.
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Institutional investors will further grow regionally...
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And Private Banking clients are looking for a growing 
number of products...
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Which are offered by a growing numbers of regional 
and international service providers...
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With a special focus on Equity funds and expanding 
their product range...
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Boding well for the development of Islamic Finance in 
the future.
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Allianz Global Investors – A Global Player

Rank Manager Assets under Management in EUR bn as per 12/31/2007 

UBS
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With expertise provided by industry leaders and...

Investment Companies

Equity Fixed Income Funds of Hedge Funds
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A strong commitment to the region.

Chief Representative & 
Head of Business Development
Middle East & North Africa

Tel:+973 17 382 076
Email: sami.zghal@allianzgi.com

Sami Zghal
Relationship Manager
Business Development
Middle East & North Africa

Tel:+973 17 382 136
Email:mohamed-riadh.hmidi@allianzgi.com

Mohamed Riadh Hmidj
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Please remember that past performance is not a guide to future 
performance.  The value of an investment and the income from it can fall 
as well as rise as a result of market fluctuations and you may not get 
back the amount originally invested.  You should not make any 
assumptions about the future on the basis of this information. 

Except for products investing exclusively in the UK, currency exposure 
exists in all funds.  These funds will suffer a negative impact if sterling 
rises in value relative to the currencies in which the investments are 
made. 

Disclaimer

The information is for the sole use of the addressee, who it is believed is 
an intermediate investor as defined by the Financial Services Authority, 
Allianz Global Investors staff or consultants and independent financial 
advisers who have received instructions from Allianz Global Investors 
(UK) Ltd. Some of the products or product types are not suitable for 
private investors.  If you are not sure if you are an intermediate investor 
as defined by the Financial Services Authority please contact our 
Compliance Department.  Furthermore, the material contained herein is 
directed only at persons or entities in any jurisdiction or country where 
such information and the use thereof is not contrary to local law or 
regulation.  Accordingly, it may not be reproduced in any form without 
the express permission of Allianz Global Investors (UK) Ltd.  To the 
extent that it is passed on, care must be taken to ensure that this is in a 
form which accurately reflects the information presented here and that it 
complies with the laws and regulations of any jurisdiction in which it is 
used. 

Disclaimer

While Allianz Global Investors (UK) Ltd believes that the information is 
correct at the date of this document, no warranty or representation is 
given to this effect and no responsibility can be accepted by Allianz 
Global Investors (UK) Ltd to any intermediaries or end users for any 
action taken on the basis of the information.

Regulatory Status

The information contained herein including any expression of opinion is 
for information only and is given on the understanding that anyone who 
acts on it, or changes their opinion thereon, does so entirely at their own 
risk.

Allianz Global Investors represents products and services of RCM (UK) 
Ltd and Allianz Global Investors Funds Ltd.  Authorised and regulated by 
the Financial Services Authority,  registered office 155 Bishopsgate, 
London, EC2M 3AD, telephone +44 (0)20 7859 9000.  Wholly owned 
subsidiary of Allianz AG.  This document has been issued in the UK by 
Allianz Global Investors (UK) Ltd and complies with UK regulations.  
Registered in England No 1963362. Member of the Allianz Global 
Investors Marketing Group.  

For our mutual protection, calls are recorded and may be used for quality 
control and training purposes, however, Allianz Global Investors reserves 
the right to use such recordings in the event of a dispute.

Web Site: http://www.allianzgi.com


