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Conference Quotes

& h dzNJadoekt&i Rnethods of doing business, coupled with our high standard of vigilance and robust regulatory
framework have been key to kdag the Maltese financial system and the wider economy as a whole on a steady
02 dzNA S d¢

Hon. Tonio Fenech, Minister of Finance, the Economy and Investment

Speaker at the Islamic Finance Conference: A New Beginning 2010

G¢KS LINBaSyOSs: | ¥afingIslamic Binan2ef SchdlardNang dxdresentatives of Islamic Financial
LyatdAdGdziAzya Aa Ay AGAaSEFT F adNRy3 AYyRAOFGA2Yy 2F GKS &
Reuben M. Buttigieg, Chairperson of the Malta Institute of Management, Founder and Managing Diredt&Erremme

Business Advisors

CoChair, Speaker and Moderator at the Islamic Finance Conference: A New Beginning 2010

d really believe Malta can be a fantastic bridge for IslaRmance, a bridge between cultures, a bridge between
countries, a bridgedtween financial disciplines.

Oliver Agha, Managing Partner, Agha & Co;-BBmunder, Agha & Shamsi, Member of the Accounting and Governance
Standards Board of AAOIFI

CoChair, Speaker and Moderator at the Islamic Finance Conference: A New Beginning 2010

G2 KSy L Y FaiSR ¢KIFd GKS 0Sad R2YAOAES Aaz LQ@S 324 |
cases, | will try to push [a fund] to Malta, because it would be of small size that is generally traditional. | think

[these small funds] could beery welhandled out of Malta with a lot of hand holding and creation of

LI NIy SNB KA LJA dé

Germain Birgen, Managing Director of HSBC Securities Services (Luxembourg) S.A., Global Head of HSS Amanah at HSBC
Securities Services

Panelist at the Islamic FinanGanference: A New Beginning 2010

GAn Islamic society must connect the rich and the poor and not allow the creation of unbridgeable gulfs to develop
between the various classeés.

Professor Doctor Admed Akgiindiiz, Author, Studies in Islamic Economics; Radtre Islamic University of Rotterdam

Speaker and Panelist at the Islamic Finance Conference: A New Beginning 2010

4 !'hLCL &dlyRIFINR&E R2 y20( O2yaidArdadziS A2Yl Ql o T hLCL KI
claims that AAOIFI standasdare binding upon the whole Muslim world as a fixed ruling you cannot deviate from.

AAOIFI has not claimed that.

SheikhEsamMohammed Ishaq{ K I NZchalarKkMember of the Auditing and Governance Standards Committee at AAOIFI

Panelistat the Islamic Fiance Conference: A New Beginning 2010
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[Speaking about the AAOIFI Standards being received witteg@eceptability]

Professor Mahmood Faruqui, Senior Advisor at the Bank of London and the Middle East

Panelist at the Islamic Finance Conference: A New Beginning 2010
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[Speaking about Islamic Finance in the Mediterranean]

Dr. Alberto G. Brugnoni, President and Founding Member, Assooiaziper lo Sviluppo di Strumenti Alternativi e di
Innovazione Finanziaria (ASSAIF)

Panelist at the Islamic Finance Conference: A New Beginning 2010
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Introduct ory Speech

Opening address biir. Reuben M. Buttigieg Chairperson at the Malta Institute of ddagement,
Managing Director at Erremme Business Advisors ar@lagr of the Islamic Finance Conference: A New
Beginning 2010

Honourable Minister Mr. Tonio Fenech, Your Excellencies, Distinguished Guests, Ladies and Gentlemen.

Welcome to the fourth annal Islamic Finance Conference, organised by the Malta Institute of Management
(MIM).

Over the last four years, the MIM, in collaboration with the Malta Union of Bank Employees, has played a
fundamental role in the efforts to create a constructive discsgi 2y Latl YAO CAYylIyOS | yR 2
gateway to Europe and North Africa for this method of financing.

We are pleased to note that, from a political perspective and in terms of effective transactions, there have been
various positive developmestover these years.

¢tKS alLaQad O2y(iNAodziAzy AyOfdzRS AG& Lzt AOFiGA2ya 2y Laft
the formulation of various position papers, among them that of the European Economic and Social Committee
(EESC). Was indeed an honour for MIM and for me personally to see the EESC fully endorsing this paper with

only one person voting against.

The aim of this conference is to provide yet another concrete contribution towards seeing Islamic Finance finding
its proper place in the Maltese Economy.

The presence amosg us of various leading Islamic Finance Scholars and representatives of Islamic Financial
Institutions is in itself a strong indication of the stage we have reached so far.

Today we shall also be dreg various new initiatives taking place, including the signing of a Memorandum of
Understanding (MOU) to establish the World Islamic Finance Institute (WIFI), which will have its registered office in
Malta. Moreover, this evening we will be witnessing thresentation of the First Mediterranean Awards for
Global Excellence in Islamic Finance under the Distinguished Patronage of His ExcelléBepr@@ Abela,
President of Malta. The road ahead is not without its challenges. There stifi, daisingance, some myths
possibly originating from individuals operating in certain circles of authority, who perhaps have yet to understand
well enough what Islamic Finance is really all about. However, | feel confident that, with better knowledge and
understarding, one would be able to move on to a better climate in this regard.

| believe this conference has much to offer towards addressing properly certain myths. Therefore, a<Ciha@rCo
of this gathering, | would like to bring up briefly some of the Imsythat could further be discussed in our teay
meeting.

Myth 1 ¢ The decision of amtries whether to adoptislamic Financer not, is at the discetion of Financial
Services Authorities (FSAsncorrect. For most European and North African Caastrthis is a Political Decision

and not an FSA decision. Variolrgernational Monetary Fund (IMF¥tudies show that, following the
implementation of Islamic Finance, trade relations with GCC Countries and with the Far East increased significantly
Thi was greatly recognised by our EU counterparts.

Only last week, the conference of tiiessociazione Bancaria ItaliafaBl)was informed that the UK now has an
expert on Islamic Finance on every trade mission it engages into with these countries.

Last Friday, the Italian Viellinister for Economic Development, Adolfo Urso, announced that Italy is planning big
strides as regards Islamic Finance.
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Luxembourg, which as you may be awarew hosts more thatfifty per cent of the listed Islamic Fundsdsukuk
in the world, has opened an office in Dubai specifically on Islamic Finance.

These are just three examples of what other EU member states are doing. The list is long.

Malta registered its strong political commitment, as regards IslamicnE@ahrough various statements made by
H.E. Dr. George Abela, President of Malta, the Hon Dr. Lawrence Gonzi, Prime Minister of Malta, and the Hon
Tonio Fenech, Minister fd=inance, th&conomy and Investment.

The Labour Party, which forms the othédesof the main political spectrum, is backing such initiatives too.

al tdlrQa ySEG adSLl Ay Yé @OASses aKz2dZ R 0SS GKS aSitdaAay3
and swifter concrete action towards attracting more and more Islafm@nce activity. Such a task force should
include { K I N&xgpekK representatives of the Islamic community, local specialised lawyers, tax experts,
diplomatic experts and representatives of the FSA.

Islamic Finance is an integral part of our intdiomalisation process. It may also be one of the solutions to
maintain a good momentum of structural projects whilst adhering to our international obligations in terms of our
Financial Deficit. Indeed, the rules concerning such deficit render IslamaiccEia very attractive option with
regard to financing national projects.

Myth 2 ¢ Islamt Finance is only for Muslingsincorrect. Islamic Finance is for all of humanity and not only for
Muslims. Statistics referred to in the ABI conference show sleeenty percent of those making use of Islamic
finance in Malaysia are neMuslims. Moreovertwenty per cent of HSBCanah clients are neiMuslims and
sixteenper cent of Albaraka Banking Group clients are alsoMaslims. Furthermore, various nanaditionally

Muslim banks have opened Islamic Windows, amongst them Lloyds and Barclays. These were also assisted by a
friendly UK envbnment that now hosts fivéslamic Banks and seveetelslamicWindows.

Myth 3- There does not seem to be enough irgset to ensure a sufficient markéor Islamic Finance in Malta
incorrect. The faetinding visit of CIMB Islamic showed that many local entrepreneurs look positively to this type
of finance. So, apart from the benefits of having Malta acting as amitslginance conduit for other countries
through its advantageous legislative instruments, Malta also has its own domestic prgpmisirket for Islamic
Finance. Ithe same argumentbad beenput forward, then certain conventional banks would have nevemeoto
Malta.

Myth 4 ¢ The EU directivedo not allow Islamic Finanog incorrect. By way of examplethe United Kingdom
Germany and Luxembourg are all part of the EU and they all practice Islamic Finance.

MythScal £ GF QaAARSIAX &L Viehdlyg hdoirebBRAS Wekill BeNdble to see in the coming discussions

dz

andcif | may-asonecansee fro@ NNBYYS . dzaAySaa ! ROAaA2NBQ Y2y GKfeée ySga

the most Shafh friendly country in the EU and North Africa. Suffice® mention amongst thers the PCC
legislation, the Trust and TrusteestAthe Merchant Shipping Act, the Finance Leasing Rules, Funds, the aviation
legislation, the investment banks regulations. The minimal issuis-#svisthe Retail Banks.

Myths remain myths. The real issues lie elsewhere. Three of thetwo of which are similar to certain
circumstances that occurred in the UK, where they have lkiressed in a very simple wagre the following:

Certain tax matters which possibly do neiquire even legislative changes but a policy from the Commissioner of
Inland Revenue.

A minor (and | insist on the word minor) change in the Banking Act.
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¢KS Wal NOSt f 2 of addrédis¥ing fe® yHalN®)&s SvEHQold methods: As you are awar2QUf

Marcello Lippi led Italy to win the Football World Cup. Following that success, Lippi winded up. It so happened
that the Italian national team then experienced various disastrous performances. The ltalian FBetterhtion

(FIGC), believinghat Lippi could solve the issues again for them, entrusted him with the 2010 mission.

'Yy F2Nldzy 6Stex a[Qa FLILINBFOK gla 2yS 2F GKS LI ado I
changes that had been taking place and the response requiyetidonewchallenges surrounding hinAs a result,

Italy went to the World Cup finglsveak partialarly on the striking frontFootball enthusiasts know what the

result was. In substance strategies that might have worked well in other areas of finaryceanaecessarily be

winning strategies in Islamic Finance

(s}

| believe these three issues can be easily addressed witlheuté¢ed for drastic measured/e have already made
big steps ahead. We also have the potential to excel in this front througlhegat instruments and through our
surrounding markets.

Quite a few transactions are already in the process of materialising through proposed funds and through SPVs and
Trusts. Now, through some minor changes, potentially accompanieghbactive apprach by Finanddalta, we

can acelerate the momentum. Finanbtalta can possibly issue Guides based on existing legislation to assist IFIs.
Meanwhile, our legislative instruments need better promotion. Perhaps just like Luxembourg, we could even
consicer having a unit within Finandéalta focusing on Islamic Finance. Such a unit could help, among other
things, to ensure that Malta provides the right response to certain specific queries and in being present in the
appropriate fora.

This approachisinline A § K (1 KS D2 @S NBAYASyA(Roygrawthant fi@finarRial services sector and
of Malta becoming a centre of excellence in education. It is also in line with other sections of this Vision,
considering what IFls usually invest in, for insea@reen Technologies, Health and so on and so forth.

Further and faster political commitment and implementation, including through the establishment of the
aforementioned much advisable task force and through ensuring appropriate Memorandum of Undémgsnd
with the relevant countries, would surely be an investment in a right direction.

WS I NB R2Ay3 2dzNJ LI NI @ L y RS S RamouatSto heSibt st€pdiddvards havihgd Qa & A 3
Malta being seen as in the case of Bahrairas a leadr in Islamic Finance. Indeed Malta will be the Bahrain in the
Mediterranean with

1 A strong regulatory framework

1 A cost effective structure

1 An advantageous tax regime; and

1 A unique geo strategic position

| wish you all a productive and successful eoafice. | also invite you to take the opportunity to seek identifying
as many business opportunities as possible.

Thank you

| now invite the Honourable Minister to address the conference.
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AEA -ET EOOAOB8O ' AAOAOO
Address made bhe Honourable Mr. ToniFenechMinister of Finance, the Economy and Investment.

Ladies and Gentlemen,

May | start by congratulating the Malta Institute of Management for putting together such an excellent
LINEINF YYS F2N G2RF&Qa 02y T SNBgualify and ¢xReriéh@NJ | 4 G NI Ol Ay 3

The theme of the programmed ! bS¢ . Sidavgry dpgfapiate one at this delicate stage in the cycle of
the world economy.Indeed, to be able to talk with confidence on such a subject calls for a sound platforen
that has withstood the test and that has come out of it with renewed focus and vigour.

Stability and resilience have characterised the Maltese financial sector throughout the crisis. Despite the enormous
challenges they have had to face, none of our fifave been severely impacted by the global financial crisis and
the global recession.Quite the contrary, the sector has continued to benefit from the momentum already
established before the crisis and Malta continued to experience growth where many ctlatiesexperienced
contraction.

Our tried and tested methods of doing business coupled with our high standard of vigilance and robust regulatory
framework have been key to keeping the Maltese financial system and the wider economy as a wholeanfya st
course. This is no mean feat, given the size of the country and the high degree of integration that exists with the
global economy on a financial, commercial and investment level.

There is, indeed, much to admire in a culture of restraint and $uehdity that promotes ethical and responsible
behaviour even in the cutthroat world of international finance. In this respect, the traditional values that have
been carefully nurtured by the Maltese people over the ages would certainly have playedta pive in keeping

the excesses to which the finance sector is intrinsically prone at bay. This, certainly, is one important parallel that
may be drawn between the best in conventional finance and the Islamic approach to financial dealing, that
respects lalance and fairness above all else.

Perhaps the strongest indicator of this is that, despite the turmoil that affected the international economic
SYGANRBYYSyYyi(isx GKS FTAYIYyOAlIf aSOi2NRa O2y iNRoOdzirey G2
But there is more to Malta than strength in the face of adversity. Our industry is fortunately able to tap into a
highly competent workforce that embraces change and can quickly translate it into opportunity.

Our ability to focus has enabled us ttentify and develop products that are particularly suited to our make

Our success, it must be acknowledged, owes much to the fact that we have had to concentrate harder on areas
where we can punch well above our weight. In this manner we have managedetcome our smallness and to
carve out marketshat are relatively much larger when comparedour size.

A case in point is the fund sectavhere we set out to develop as an alternative fund domicile and gradually added
layer upon layer of fund practts and services that have turnddhlta, into what recent surveys have confirmed to

be, the best known Mediterranean fund domicile by far, according to the International Fund Investment. In the
space of a few years, the country has become home to overfulds including 300 alternative investment funds

as well as a significant number of UCITS funds.

More recently the domicile has witnessed growth in fund administration and asset management while a
breakthrough in the transfer agency and custody bussnssnow imminently expectedJnderpinning this whole
process is a gradually evolving legal and business infrastructure that has harnessed innovation and is using it to
maximum effect, to the extent that today one out of every five funds seeking to diemiicthe EU wants to do so

in Malta.

aLd
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It is in this spirit thatin recent years the country has been studying the Isldfimance sector as potentially adding
a new dimension to its successful business model.

Industry research has already establishiédit Islamic financial institutions are able to make use of various
contracts in order to providé¢ K I NdorabliaKt instruments. These contracts are based on elements that in many
ways are parallel to the contractual elements found in our legal systdhrerehs comprised within traditional civil
law institutes- such as sale, lease, mandater as used in practice in numerous transactions that may be freely
structured in terms of Maltese law using legal tools and techniques such as reservation of aprerdideferred
contract terms.

These compatibilities clearly favour the assimilation of Sadompliant financial and investment arrangements
into a Maltese legal framework and enable the Maltese financial industry to participate in this growthtmarke
Islamic finance moreover would also find the flexibility and the rich legal heritage underpinning Maltese
contractual law to be an excellent platform for innovation and the development of complex products. Afteeall

civil law system also formsetbasis of the legal systems which exist in many countries embracing Islam.

From a regulatory perspective, concrete steps have also been taken to facilitate Islamic finance activities in a local
scenario.

On balance, the direction taken has been thal changes to the legislative and regulatory framework that may be
recommended should not make any radical change to the underlying legal concepts of banking, securities and
other types of financial services. Rather these changes should endeavor to aodatenconcepts and techniques
normally used in Islamic financeithout changing the basic principles that underpin the local framework and
financial practices developed over a great number of years.

This ensures three things:

First, that a level plang field is maintained between all forms of financial services, be they conventional or
alternative in nature whichenables them to be regulated by a single regulatory regime that is common to both
and that continues to embrace the whole spectrum official services.

Secondly, it ensures thatas has been done with the absorption of the trust concepts from commonclawy
techniques that are imported from Islamic finance are well understood and put into practice by local practitioners
with a morelikely chance of success.

Third, it ensures that the convergence found on the legal level is recognised at the regulatory level in a manner
that permits Islamic finance products to be licensed and regulated in M@l is an important issue. Because

the structure of certain productswhich are particular to Islamic finance, their characterization under a
conventional system like oursight not always be the same as in the legal and regulatory system under which
they originate.

Consequently thapplicant must ensure that the application is made for the correct licence scope according to the
activity they wish to undertake. This is the case for example with the characterization of certain Islamic banking
products as investment products under aystem.

The policy objective therefore remains one of having a streamlined framework that recognizes the characteristic
financing techniques more frequently (though not exclusively) used in Islamic financing in a Maltese legal and
regulatory setting.

y G(GKA& O2yiSEG:Z GKS a@{Tonpiant Buirs RublishdSearbe? thisSyeafF i avlexariple Mo
how Islamic finance products can be developed, authorized and marketed under an established regulatory
framework. The Guidance Note sets ociearly the issues thaf K I N#ur@ [pmoters should look atin
establishing their funds in Maltarhere will comea time when Malta is experiencing a quantum leap in the funds

9
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business and provides asset managers specialiseddr: Nilin@slwkh a mique opportunity to tap the European
market and, through it, the global market as well.

As a regional distribution and customer servicing hub with full access to the European financial markets and a
physical and cultural proximity to southern Europedtorth African and Middle Eastern markets, there are few
other centres in the area that are as so well placed for the purpdsevite you all to look more closely at these

opportunities and work with us to take them to the vast market out there.

Thankyou for your attention and | wish you a fruitful conference today.

10
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Commercial Ethics in Islam
Presentation delivered rofessor Dr. Ahmed Akpdiiz Author¢ Studies in Islamic Economics, Rector
and President, Islamic University of Rotterdam.

Prof. Dr. Aglindiiz began his presentation by explaining the current economic situation and the remedy for
economic backwardness, particularly in Muslim countrig#gorld economiesare conneted today due to
globalization and this has made the world like a villagewliich we must all live ippeace and harmony. This
envisageas to mutual underanding and respect for differencesti@rwise nobody can reach happiness and
welfare.

In his presentation, Prof. Dr. Akgiindiiz said that it is unfortunate thete are a ld of misunderstandingand
misconceptions at two sides. We need to eradicatgpadjudice and thatlepends on knowledgévuslims believe
that the Islamic system is progressive gmukits an ethical and socially just manner of wealthtribution and
creaton. EEonomic backwardness of sondeveloping countries witla mainlylslamic populatiordoesnot justify
paintingthe whole IslamidNorld with a negative brush.

Many Muslim countries are very successful today and the(bafween rich and pooris narrowing. Some Muslim
countries see theieconomic failuresas attributable to theWestern economic systems that were set up in those
countries.

The Islamic pproach reconciles moral and religious values with econamdicancement.Given the growth in
Islamiceconomies and countriesa developed interplayith the West and interaction would stimulate economic

discourse globallylslamic approach establishes that spiritual advancement is the first priodiljah (swt)does

not change the condition of a peapluntil they change their owh Y Y SNJ 4SSt gS&aé¢0d Laftly ON
subordinationof the individual to theequirements of f f | K @ifl and thedgioup and community.

Prof. Dr. Akgindiiz went on to say that Islam sets moral and ethical develdgingeals, uses the past as a guide
to the future, and subordinates the individual to the requirements of the group and community.

This led Prof. Dr. Akgiinduz to ask the question: How can economic problems and social upheavals be solved?
Islamic philosoby holds the root cause of the great social upheattadg have been suffered, particularly in this
century,intwophraseh yS Aay {2 f2y3 & LQY TFdA tEyRBKAOHKS Avau K ENIGR &
struggle and labor so that | canive in ease an@® 2 Y ¥ 2 NIi @ ¢

t 2@SNIie A& (G2 06S &t SAA linjuton af &neBiviag, Kocial adkidftadick gha mutul Belpy dzNI |-
(vujubru zakat) andcommercial condugtto bear in mind the prohibition againgtarning withoutworking, e.g.,

usury and interestiurmet-iRibgd. Zakatcreates wealth distribution that helps in limit class conflicts aodial

disorder.

An Islamic society must connect the rich and the poor and not atescreation of unbridgeable gulfs to develop
between the vaiousclasses.

Prof. Dr. Akguindiuz identified and explained the Islamic commercial ethics below.

Equilibrium Islamic ethics require justness in business conduct. For example, Allah (swt) admc
adzaf AY odzaAySaavySy G253, Yl a\Rrf@hdagalureinyiendvet $o
YSIadaNBEZ YR $SAIK gAGK | olFftlyOS GKI

Free Will Men are urged to hold fast to their covenants [and contracts], "O you who have attaine
FEAGKH .8 GNMZS (2 82dN) 0208yt yia olyR O

Frugality Allah (swt) ceated the human body like a well ordered city. The sense of the factory o

stomach and aloorkeeperof the stable of the belly, and the nerves and blood vessels
telephone and telegraph wires; through taste forbidden or harmful food is rejectae.

11
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measure of thanks is contentmenfrugality, and being satisfied. If you want possessio
contentment is sufficient. Yes, one who is contenfrigyal, and one who idrugal, finds the
blessing of plenty.

Frugality and Prof. Akgiindiiz explaeéd how there arebig differences between the two. Frugality mea

Stinginess O2yaARSNIGA2Yy F2NJ !'ffFrKQa oagiuv ftl g3z Sy
Stinginess is hoarding more than they need.

Excess and Excess and wastefulness lgadgreed, and greed has three consequences:

Wastefulness 1. Greed rules people and drives them beyond reason at expense of all others.

2. Disappointment and loss: The greedy person drives away what he wishes for, is
disagreeable, and is deprived of assistance and helg.lA & O2y FA NX &
INBSRe LISNE2Y Aa dzyadzO0Saa¥dzZ | yR a&dzF

3. Greed destroys sincerity and damages actions in regard to the Hereafter. And sor
who does not consider the regard of others cannot have complete sincerity.
consequene is extremely important and worth noticing.

Responsibility Muslims cannot blame unethical actions on the pressures of business or on the fac
everyone else is behaving unethically. He bears the ultimate responsibility for his
actions. Accordingp Allah (swt);{On the Day of Judgmentevery human being will be hel
in pledge for whatever [evil] he has wroughtsave only those that have attained 1
NAIKGIS2dzaySaaodé

Benevolence Benevolenceilisan or kindness to others is defined as "an act thanhefits persons othet
than those from whom the act proceeds without any obligation. Kindness is encourag
Islam. The Prophet (pbuh) is reported to have séidiie inmates of Paradise are three type
(1) one who wields authority and is just and fai) one who is truthful and has bee
endowed withpowerto do good deeds; and (3) the person who is merciful and-kieatrted
toward his relative and to every pious Muslim, and who does not stretch out his hand in
of having a large family to suppdrte

Halal and Haram Haramcorrelates with business areas that are themselli@asam and hence unethicaland

Business halalwith business areas that are themselveslaland ethical. Halal is that which Allah (sv

Practices and the Prophet Muhammad (pbulmave allowed to be done in a lawful manner. Haran
that which Allah (swt) and the Prophet (pbuh) have completely and specifically forbidder

In conclusion, Prof. Dr. Akgundiz showed what Islam asks of businessmen. These are:
Tobe honest and truthful;

Tokeep their word;

ToLove Allah (swt) more than their trade or business;
Todeal with nonMuslims as dealing with Muslims;
Tobe humble in how they conduct their life;

Touse mutual consultation in their affairs;

Tonot deal with interest transactions;

To not deal in fraud;

To not bribe; and

Todeal justly.

=4 =4 =8 4 4 -8 -8 -4 -8 -9

Prof. Akguindiz said that material development is not enough; human beings need spiritual development too.
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O) 01 AT EA &ET AT AA AO EOO #1 OAq OEEI T Ol BPE
Presentation delivereldy Mr. Oliver AghaManaging Partner, Agha & CGgFounder Agha& Shamsi;
CoChair, Islamic Finan€gonferenceA New Beginning 2010

TheConceptof Free Will

Mr. Agha began his presentation barrating the myth of Sisyphus, which he related to Islard #e concept of

FTNBS oAttt | S Slivindpift, as/vielRas Ki greatdst tafibie exercise of free will; i.eY | y Qa

unique ability to choose to do what he wants. The Holy Quran warns us as to the dangers of fred WIIRS SR 4 S
presened the trust to the heavens and the earth, and the mountains, but they refuséeapit and were

apprehensive of it; but man undertook it. Indeed he is most unfair and serisglest A v dzZfE A v I NI QA oo VYT

From an Islamic perspective, fr@ll has been tyen to man as his strictest test, and to become a true Muslim,
man must forego his free willWhen Muslims understand that they must constrain their behavior and relinquish
their ability to choose to do otherwise, they will truly have submitted their fraé to Allah (swt).The crucial
elements are submission amtceptance.

A lawyer by profession, Mr. Agha then explained what Islam means to him in legal terms: Islam can be viewed as a
spiritual contractHe described the Holy Quran asmessage senbtthose who agree to give up their fredll in
exchange for a set of guidelineSince our actions in this life have eternal repercussions, Muslimigvezenblessed

life free from fear and grief by adhering to those guidelines.

In the context of Islanai Finance, people must similarly check their free will so as not to act without concern for
others; otherwise, people would negatively affect those around them by engaging spidtual transactions,
G§KSNBoe SIFaAy3a Ayaz2 dustcaiornbds(igh)2 y Qa aLIANARGdzr £ ol axa 27

TheJust Society Concept
aNXP ! 3Kl RS aONBnoeptf afjust/sdtietprdiifiiugt @étcomel & &2YS2y S St a8Qa SE
rather it should be made in a way that is synergistic and for mutual benefit.

Mr. Aghathenwent on to explain a fable to illustrate this point. In the story, a father gave one sack of gold to each
of his three sons and went away for a few months. On his return, the father asked his sons how they used the gold
he gave them. The eldest son hiadested the gold and made twice what he was given, and the father rewarded
him with another sack of gold. The middle son invested the sack of gold and lost everything; his father gave him
another sack of gold for trying to invest the first one. The yoshgen, expecting his father to be magstased

with him, had buried the sack of gold in the ground. The father was disappoivitachim becausehe youngest

son had donenothing with the gift he hadeen given

Mr. Agha related this fable to thiellowing verseof the Holy Quran:céthose believers who stay at home, apart from
iK2aS ¢AGK AyOFLIOAGEeT IINB y2iG Sldzaat (2 G4K2asS gK2 02Y
glre&d D2R KlFa NI}IAaSR &dzOK LJS2 L)X JAbdePHaleemM®P5).1{ | 020S (K2a$S |

58t gAy3 Aylu2 6KFG AG YSlIya G2 gFadsS 2ySQa tAFS FNBY |
trust fund baby whose father has left him $100 million. He spends his time sitting in his Park Avenue apartment

and goimg to the country club, doing nothing with his life. Such is a poignant example of a waste of life. The idea is

to give back to society and to engage society with what a personbeaig money, time, or whatever else. Such

righteous deeds will echo in tHéereafter.

Usury

Mr. Agha expounded on usury in Islamic Finance and the world economic¢ padisularlythe issuesof selling
leverage and debt without any @e link to the underlying assete explainedthat usury is more of a Judeo
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Christianlslamic financeterm, as the condemnation of usury is foundthe Torah and Bible, as welsthe Holy
Quran.

From an Islamic perspective, moneggpositedinto a bankthat producesa guaranteed return, irrespective of how
that bank doesis problematic becausesuch a reliance on guaranteadoney¢ with no concern as to its origiis
also a form of shirk and thereforgkin to idolatry Selfgeneration occursvhen man starts moving into theivine
domain by relying on his own wealth for sustenanaéth no NS 3 NR T 2.Nlcl anRafpdioacts Aefyf
dangerous as it invariably leads tmterest upon interest, a compounded sin similar twlolatry. Thisis notthe
Islamic notion of wealth.

There are numerous other sources condemning usury, inclutie@ld and New Testamentnd the writings of
Aristotle and St. Thomas Aquinds Luke (6:3485), for example, Prophefesugas)taught 'Love your enemies,
and do good and lend, hoping for nothing again."

In summation, Mr. Agha proffered thédglamicFinanceis about genuine compliance with the principleoK I NA Q| K
If a transaction isot { K I Ndorfipliakt, Mr. Agha contends that it is better that the people engaged in the
GNI yal OGAz2y | RYA dcompliant.if, hanieverh aitransactioh & KA yNBR ScBpliaft kit Nilis® | K
reflect its true nature.

Note: In a subsequent panel, Professor Azeemuddin Subhani added that usury is not prohibited because of
exploitation, but because of seffeneration, an act which leads to sslistenance.

The Prohibition onGharar, Maisir, andHaramtransactions

Gharar uncertain transactions, are impermissible in Islam. Mr. Agha used the example of selling an unborn calf as
an uncertain transactiorSince it is impossible to know whether the cow will canedn the first place, the buyer
cannot be sure that the transaction will be completed.

Maisir are speculative transactions, which are those involhang kid of enrichment without labor. It should be
remembeed that, from an Islamic perspectiv&loing nothing is impermissible. Therefore, unjust enrichment is
also impermissible.

Any transactionswhich involve activities which arearam (e.g.drinking alcohd, eating pork, gambling, gaming,

etc.) are impermissible. In addition to being subject to tisisof prohibited commodities and actions, each Islamic
CAYlyOS (N}yalOtAz2zy Aa adzoeSOd G2 | tF&8SNJ 2F O2NLRNIGS
assuresthat LISNBR 2y Qa (N}IyalOilAazya oAttt 0SS LISN¥A&ZaAaAoftS FTNRY

Sources of Islamic Law
Mr. Agha identified four main sources of Islamic Law:
1. The Holy Quran;

2. The Hadith;
3. L2Yila@dl
4. Qiyas

Other sources include equity and public policy, deduction, and the rule of extension.

Mr. Agha explained that the Quran is tldefinitive source ofShar@ah law, which governs and regulatdslamic
society.No other knowledge source compares to itijs paramount and sacrosanct. The Quran is the source of all
sources and he validityof other sourcess derived from it The firstsuch source is the ddlith, the sayings and
traditions of the lPophet (pbuh). TheQuranis the only source which is validand ofitself; therefore if the Quran
deems asaying of the Prophgjpbuh) to beauthentic,then (and only thenjt becomes bindig.
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Another source of Islamic law As2 Y, lwliddh is the consensus among SErischolars on an issue affecting the
entire ummah At this point, Mr. Agha bridged his presentation with a panel discussing AAOIFI standards and
A 2 Y.IH& éxplained that theAAOIFIbody has a great board of scholammany of whom are world leaders in
Shar@h-compliant structureshavingsat together and compiled multitude of rules and regulations that define

the conduct that governgslamic Financéransactions Mr. Agha ontinued by stating his position on AAOIFI
standards; regardless of whether he agrees with them, what is most essential is that thhe@ Ysanmmgst the
Scholars.

During a subsequent panel, Sheilkbamishaq explained thathe Quran isheld by Muslimgo be - literally - the

speech of GodMuslimsbelieve that God spoke the words of tliguran and they were conveyed tbluslims
through the Prophet (pbuh He added thak 2 Y'ik tQd authority and binding qualiyerived fromthe consensus
of the scholas regardingissuedacingthe ummah

Islay Aa | GKAYT1AYy3 Ylhsifficas td\sByftHa@yaagatbgy & KrdtNSs ey iBattantipart of
Islamic law The Quran encourages Muslims to think rationally, and anakt@gybeen used in Islaand Islamic

jurisprudence to move from one decisidao another,andto apply rational precepts tdormulate a paradigm to

apply the rules.

Mr. Aghaadded that other sources of Islamic law includquity, public policy,deduction, andthe rule of
extensian, each of which has had amportant influence on the development of Islamic thinking. Many of the
older customs and laws that existed before the introduction of Shlafiaw have survived, to the extent that they
were not in direct contravention.

The gaeral rule in Islamic Finance is that anythimigich is notexpresslyprohibitedis permissiblelslam was sent
down to usas aguide anda mercyto humans;it wasnot intended to be a burden that negates what we seek to
do. The prohibitionserve agitfalls which must beavoided.

Loans

Loans are permissible in Islam, so long as they do notibeaest In Islamic Finance, loans work for the purpose
of gaining spiritual benefit. Therefore, if someone takes out a loan and has trouble paying it badartishould
be forgiven altogether.

Islamic Financé&tructures

1 Musharakahis a partnership in which partners have equal shares and profits. Each partner is liable for the
full share of the assets because of the general partnership.

1 Mudarabahis a limitel partnership in which one party finances the partnership and the other performs
services for it. It is a partnership in profit, not liability.

1 Deferred Payment Salis a sale of goodsnwhich the buyer receivegresent title, use, and possession of
the goods and agrees to make the payment for the goods to the seller at a later date.

91 ljarah is an Islamic leasi@® which an acquirer purchases assetwhich it leasesover adefinedterm;
ijarah is the underpinning of all Islamic financjrand itis an asetbased financing method which &
unigue construct ofslamicHnance.

1 Project Financdanvolves the project financier obtaining ownership of an asset or assets, which it then
leases to a company that engages in the project. This type of investmerisdsaa assebased
contribution, and the financier receives a return from the project asset(s). Project financing may also
include a diminishingnusharakahin which ownership interests increase and decrease (as appropriate) as
the project progresses. Theverall risk profile of Islamic project financing is different than conventional
financing; Islamic financiers carry most of the risk, since, as Mr. Agha discussed earlier, such an
arrangement contributes most to society.

1 Sukukare certificates that repremnt the debt of the issuerMr. Aghanoted that callingsukukdslamic
bond¢ A& |y 2E&Y2NRJak prahibitd® indzasBearingretivdls, such as bondSukuk
provide an equity return, anthey must be backed by assets and cannot represeng peceivables.
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1 Trading of debtis not allowed in Sha@h law. For example, if A owes B $100, and B owes C $100, neither
of those debts can be traded. However, there is one exception to this rule: in the example above, B can
assign the $100 owe(from A)directly to C because the totalebt owed in society is being reducealy
that unilateral assignment.

1 Takafulis a Sharfah-compliant insurance schemia which a number of people enter into a common
insurance pool in order tghare responsibility and mutuabligation to safeguard its participants against
defined riska N ! 3K RSAONAOGSR GKA&A TF2N¥Y 2F Ay@SadySyi
developed.

1 Islamic Investment Fundsre still being developed, but it is paramount to ensure thay auchfunds
avoid prohibited areas and structures.

Some notable developments in the industry
Mr. Agha concluded his presentation by noting some recent developments in the Islamic Finance industry:
1 TheOrganisation of the Islamic Confererftas suggestdthatthe reversetawarruqis impermissible
1 AAOIFI has issued an internal directive that it is going to begin reviewing refgtwak (rulings by
various Islamic scholars) to confirm that they are in fact in compliance with Shariah law.

Mr. Agha conalded by saying that, as Islamic Finance develops, we will see a genuine progression in both form
YR adzoadlyOS G2é6FNRA || RSTAYSR aiNHzOGdzNBET GKS Rl &a
GLINRFAGE | NB TN 32y 6rits related td KI8mic Nehiahdef deviel@pNiBere Twlllbe Base
transparency and stronger corporate governance standards.
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AEA )YI DT OOATAA T &£ 1'1/1)&) 30AT AAOAO AO 2
O# Al OEAOA AA A - AOAOEAI $AOBOABIelo AOT i
This panel discussion was moderated Ny Oliver Agha The panel include&heikh Esam Ishaq
{KFNAQFK {OK2fI N IyR aSYoSNI 2F (GKS 1 O02dzydAy3a |y
Professor Mahmood FaruguiSenior Advisor of the Bank of Londom the Middle EastProfessor Dr.

Ahmed AkgiindiizDr. Azeemuddin Subhahi { KI NA Ql K { OK 2 f MrNMutatyHasart NB F S & 3
Unal, Founder and Board member of Funds@Work AG.

AAOIFI is the Accounting and Auditing Organisation for Islamic Financialtims$. It is an international,
autonomous nonprofit corporate body that prepares accounting, auditing, governance, ethics and@bhari
standards for Islamic financial institutions.

SheikhEsamishagq, following an explanation of the sources of Islalai, said that according to each and every
member of the{ K| NBo&d & AAOIFI, the standards do not constithit& Y. [Tiete have been no claims by
AAOQIFI that the standards are binding upon timemah from which it cannot deviate.

SheikhEsamexplaned that the standardsan be considered to benits of measuring Sh&iih compliance. Sheikh
Esamwent on to say thags an internationallyecognised standard setteAAOIFimay comeacross disputes and
disagreement. Despite thig would still be recogrised as an authority to set standardgeasuringthe validity of a
certain matter.This is, SheikBsamexplained, what AAOIFI is doing. Itestiig properly defined unit$éo measure
compliancewith certain Islamic financial products in the market.

Professor Faruqui explained that the AAOIFI standards are not mathematical cdsstout rather they reflect
principles, extracted from the axioms of Islamic jurisprudencEherefore, thereis scope for flexibilityand
interpretation.

Prof. Akgiindzexplaf SR K2 ¢ RSOA&aA2ya YIRS o6& |y 2NBIl yAholghithA 2y € A ]
could be said that these decisions could be included in arse&nd of A 2 VY, la §eimiA 2 Y. ITleese decisions

cannot bind all Muslims, buhey may be the sourcef authority on Islamic commercéle went on to say that the

AAOIFI standardshould be accepted respectfullje substantiated this by sayitigat the Prophet (pbuh) said

that the ummah does not agree on wrong thingklence the standards which are agr@eupon by the AAOIFI

Committees should be respected.

WhatisL 2 Y4 QI

L 2 Y me€hs consensus, and consensus relateagmeement by Muslim juristen a specific issue affecting the
ummah Not everyone who is qualified can be a Muslim jurist. The strarfges of A 2 Y'ik Whien all opinions are
identical and therefore conclusively binding. The decisions formed by consensus are binding on all individual
Muslims; i.e. theimmahis in agreement.

There are two kinds of 2 Y, th@first being theh 2 Y-Bh@NIA (whiéh is an explicit agreement between Muslim
jurists and scholars. This kind is binding without any doubt. The second kin@of is gaksive\ 2 Y known as

A 2 Y-sukuti on which there has not been an explicit agreement and there may be somiict® amongst
scholars.

PassiveA 2 Y I QI

Assume that the scholarly rulings pertaining to a certain situation are A, B, C or D; that is, some scholars have said

A, others B, others C and others D, and this situation remains for a large number of yesmatiGes later, it is

not right to say that the correct opinion was E. That cannot be done because, by definition and by necessity,

{ KFNAQIK GSftfta dza UK ludimakias § wholdzMll afivays Balvef thie righiopiriioki Bndongét K S

them. Soifi KS O2YYdzyAiée 2F a0OK2fIlI NA KIR WEQ ydzYoSNI 2F 2LIAYA
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person says that the right opinion was one which is found outside that body of opinions, then that means that the
person is incorrectly saying that the camnity was unanimously in error.

On a side note Sheikbsamsaid that, at AAOIFI, most of the standards themselves are arrived at by majority vote,
andvery few standards have been arrived at by consenSheikhEsamalso affirmed that there is an eleme of
principled points with the AAOIFI standards, which definitely reflect consensus.

Returning to passiva 2 Y, ISlieikhEsamsaid that in the market in Muslim countries, where Islamic law has been
paramount, most traders willingly agree to abide by B#aQ | K I ¢ @ X &GN sdnse thafiMasink @ S
traders know exactly what they should absolutely avoid. In all circumstances they should not violate pa&siye Q |-
and because there are a number of opinions, Muslims should by all means agbateytone of them. However,

they cannot create a new opinion that has goes against the practices of Muslim merchants, traders, and financiers
throughout history.

AAOQIFI and Transparency

Professor Faruqui said that the importance of AAOIFI standardsevgkdater and acceptability will be wider if
there are certain reviews. For instandbere should begreater transparency and disclosure in words and in the
spirit in arriving at the final decisior.g. accessibility advidence of the internal protocolsnd procedures to the
extent that they were implemented)This will also show that opinions are independent, objective, and integral.

The majority opinion must not only be a decision, but also a reasoned articulation of arguments as to why the
particular scholar comes to that view. Likewise, the minority opinion that is rejected should also have reasoned
arguments, and it is this reasoned argument in a healthy debate which will evolve over the years.

Professor Faruqui went on to say that there is acpption, which he said could be a wrong perception, that there
YIed 06S | 0SyAdy LI GNARF NOKFE Odz GdzNB Ay a2YS { KINARQI K

AAOQIFI Selling the Standards

This question on why the standards were being sold was asked by a mentherafdience, and it was suggested

that the wrong message is being sent, because the Standards are being sent. AAOIFI was also described as a closed
shop.

Mr. Agha stepped in to answer as an AAOIFI board member. AAOIFI is an organisation that hasniesbn fo
through the Articles of Association of various institutions. It is an organisation that needs to compile standards and
fund the compilation of the standards, and it must have revenues coming in that allow it to do these activities.

AAOIFI has createnumerous benefits for the market, including compiling and publishing the standards, and this
carries costs which have to be paid. Mr. Agha said that presently AAOIFI cannot distribute the standards for free.
| 26 SOSNE AG Aa !'! hL Cwilkoe SKekiEKamaddeéd that seljh$ theRstaddards s udt for
financial need. He also said that whenever there are remaining copies, these are given free of charge to schools,
colleges, universities, etc.

{ K N3clolar&nd Corporate Governance

Md «yFf aFAR GKIF G NIKA AN yOflthKO\@risNGRténts NiEstanidadditerdilikeSAAOIF] and

GKS LatlrYAO CAYlIYyOAlft { SNIBA @éupliant prodNdRreqaiteCthie. approvalof aa | £ | & & /
{ KI NA QI K 0 2 leiNRE exizrideh ¥K @nbllexplgined how the despite there being a number of scholars

in the world, the major decisiemaking processes are still within the hands of the few. Mr. Unal said he was not

looking at this from a negative point of view, but rathas to how this shows that Islamic Finance has yet to grow.

In corporate governance, Mr. Unal explained, there is always the question asked of who is governing and who is

0SAYy3 3F20SNY SR {2YS { KINXQIK aOKikbdaNgof dtanddrdeRestagodd 062 G KT
are also sitting on the boards of the IFIs which are governed by those standards.
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| BT O0OO01 EOEAO ET OEA '"##d 0O0) O ) Ol Al EA &
OOAE / DPi 0001 E GHokghant Ijarah Fn&nAiyEhé Bléeping

"EAT O ET 3AO0OAE ! OAAEAed

Mr. Oliver Aghaacted as moderator during this panel discussion. The panel was madeMip Bériq

Kazimof Al Baraka Islamic Bankjr. Paul Melotto of Deutsche Gulf Financklr. Aziz Hashmbf ABC

Islamic BankMr. Rehan Rthan of NCB Capital; an®r. Saqib Awan General Counsel at Unicorn
Investment Bank.

This panel discussion focused on the massive amount of infrastructure opportunities available, such as in the oil
and energy sectors, in the Gulf Cooperative Council Y@@V cities are being built from scratch in Saudi Arabia,
especially around Jeddah. Saudi Arabia is the biggest economy in the GCC and has great potential. The countries
around Saudi Arabia also have similar potential. The majority of people livihg Bulf are below 30 years of age
(approximately 70% in KSA), and the tendency is to move away from extended family housing. This need for more
housing is also evidenced by the fact that in Saudi Arabia there are around 140,000 marriages annuallyrifihis in
leads to the need to finance such properties; therefore, banks and other financial institutions are approached to
facilitate the requirements of these demands and to offer products and support them as time goes by. Mr. Kazim
explained how there are sb infrastructure opportunities in major cities in Pakistan like Karachi and Lahore,
particularly in the energy business due to the power shortage there.

Mr. Melotto discussed his experience and research in the Saudi mortgage finance market and wds agkédn

how the industry can finance housing for 140,000 marriages per year. Mr. Melotto said that the Real Estate
Development Fund supports Saudis in owning their own houses. In 1974, the Fund decided it would give a principal
loan only of 300,000 Sauiyals to men in Saudi Arabia to own property. This figure has remained unchanged,
and, as inflation has affected the price of housing, presently 300,000 Riyals will not buy an apartment in Riyadh.
There are a number of constraints being put on the mesthte industry, such as the limited number of housing
units being built per year (around 8,000) and government policies.

Mr. Melotto was asked about his thoughts on the mortgage finance law that has yet to be passed. Right now the
mortgage law has beem ia developmental stage for the last ten years. Mr. Melotto explained how passing the law

is only one part of it. The other is getting the infrastructure in place to support the regulation of that law. This will

probably take a year or two after its pasSie a NYX» aSf2002Qa GK2dAKIG Aa-4adKFG GF
compliantijarah financing is an underserved market in Saudi Arabia.

Weoll) aulA) ':L.LLLng:l
Deutsche Gulf Finance
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O3EAOEBAE '1T OAOT AT AA &OAIT Ax1T OEd 31T AEAI
Corporate Governance in the Islamic FinanceIn AOOOOUS8 6

Presentation delivered dyir. Murat Unal of Funds@World.G. The PowerPoint presentatiosed may
be found in Appendix. 6

CKS F2ft2Ay3a LRAYGA 6SNB YIRS 2dzi RdzZNAYy3I aNWP «ylfQa LI

f ¢KSNB INB mImnm { KIFNX QInsncedlstituidRs (IFIR)AA GA2ya 6AGK L&t YA

9 ! {KINAQIFIK &a0OK2fl NI Oy aSNWS 2y |y LCL-orenfedbankFAESR 02

T ! {KFENRAQFK &aOK2f |l NJ S/ (ratya®R 0328 NS &dyO K- Faad HyYRIFLNRL 2 NJ
consuling or advisory firm offering advice.

f [221Ay3 |4 062FNR RAA&GNROdzi A 2 ysétting ahd derfral NaniQpepedtiv®,K 2 £ | NA
Bahrain plays a very important role.

f  Some European and also US entities in the past have claimed to haveN&yi y Sy i { KI NA QF K &
their boards; however, when the data was validated with them through engagement these scholars were not
on their boards.

1 OECD standards, for example, are encouraging limiting board membership of independent directors across

the world. The reason behind this is, when scholars have too much exposure in many boards, they cannot

adequately serve the board as they could if their board memberships were limited. Of course in this context

it is also important to know more about the sipf the organization and the complexity of a specific Islamic

Finance Institution, as one board membership in a large IFI can be far more time consuming than

membership in others. The sector also plays a role.

The top 20 scholars (out of approximately 3@@cupy 54% of all board memberships.

The top 20 scholars have 621 board memberships, compared to the remaining scholars who have 520 board

memberships.

9 Startup Islamic Finance companies that do not have brand leverage may be using the names of ks scho

to counter this.

The top 100 scholars occupy 83.52% of all board positions across 30 countries.

Some scholars are very international in terms of their education while others are local.

The standaresetters recommend IFIs to have diverse boards, ordy with regard to nationality but also in

terms of exposure and thinking.

1 Some of the scholars who sit on boards in different countries have developed capabilities in their respective
markets.

1 When each country is taken into account, the most promineaholar in that country is revealed. For
example, in Kuwait the scholar with the most board memberships is Sheikh Abdul Aziz Kiéfsa, in
the United Arab Emirates the most prominent scholar is Sheikh Hussein Hamid Hassan; in Saudi Arabia the
mostLINE YAY Syl aOK2f I NA FNB {KSA{K 5NX¥» az2KFIYYSR !'fA 9f =
in Bahrain the most prominent scholar is Sheikh Nazim Mohammed Yacoubi.

T I'F@Ay3 GKS NRIKG aOKz2tFNA 2y I { Kl NpadywhichtoogeratedRin YI & | F
the GCC, for example, may want to have scholars from individual countries. Going forward, it is very
important to also allow more diversity in the boards in order to ease the concentration.

1 A study of the links individual scholarave with educational entities shows that the most successful scholars
have studied in universities outside the GCC, and for this reason many of them are able to speak English
fluently. They have also developed other complementary skill sets in, for exafimdace and economics.

Some scholars may be more knowledgeable in real estate, while others know more takaful, asset
management, etc.

1 The universities that have handed out the most degrees to scholars akeh&lr University in Egypt, Imam
Muhammed Ibn Saud Islamic University in Saudi Arabia, and the International Islamic University in Malaysia.

f ¢KS Y2aid 02YY2y SRdzOl (A 2yl f -relRédieGuatiidn fan Sampagaties BgalRS G K S
studies, economics, and finance.

=A =4

=A =4 =4
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 Centralbanksl& . Iy b
02FNRX tA1S SO
complementary skill sets.

1 People and the industry itself are vamell interconnected. Strong links are important when trying to achieve
set goals. When this happens, however, those links may not always be open to different views.

1 To give the industry an impetus for innovation, new scholars should be brought in, angl thust be
4dz00S&aaArzy LXIFyyAy3add ¢KAa ¢gAff faz2 tSIR (G2 yS¢é LISNE

1 The Socially Responsible Investments (SRI) industry does not address some of the very important factors that
Islamic Finance addresses includiagyong others, leverage. Its focus so far is on -fioancial factors
whereas Islamic finance addresses financial factors as well.

1 Islamic Finance can offer solutions to SRI because it clearly lacks financial issues such as leverage and because
transactiors are close to the real economy. Moreover, Islamic Finance has a lot to offer to the conventional
finance industry as well. This however cuts both ways, as Islamic Finance can learn from and is actually
learning from both the conventional system and SRpeeially when it comes to the social, ethical, and
ecological aspects of the latter.

Gy I+ NB 3
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Overview of Islamic Finance in Europe

This panel discussion was moderatedvsy Reuben M. ButtigiegThe panel was made up Df. Alberto
Brugnoni SecretaryGeneral ofAssociazione per lo Sviluppo di Strumenti Alternativi e di Innovazione
Finanziaria (ASSAIRJr. Germain BirgenManaging Director of HSBC Securities Services (Luxembourg)
S.A.Prof. Dr. AkgindizandMr. Farkas Balazs HadadWanaging Director of the B&ing Association

for Central and Eastern Europe.

Islamic Finance in the Mediterranean

In the early 1930s, wepireserved documents dating back to 862 Auere foundin Geniza, EgypiThese
documentsrecorded the daily accounts of commercial, financ@ahd banking transactions, as well as the

marriages that took place within the Jewish community. Approximately a thousand years ago, the area in which

Sicily and Malta are located was the center of the world for trading, and it was also the richest latezdedat

that time was based omudarabah musharakah andmurabahah regardless of nationality and religion. All Jewish
communities at that time were usingudarabahand musharakah and there is endless evidence within the Geniza

archives of this verfact. All transactions were assbacked transactions. The currency used wasttre(Arabic

F2NJ WFNBAKQOZ gKAOK gl a YAYGSR Ay {AOAfteéezr altdlz FyR {
the present SukBaharan countries. Dr. Byi Y A Ol f t SR G KA & Od2NNByOeé aiKS R2f ¢t
trading activity was Malta and Sicily. Palermo, the only city quoted as Medina in the archives, was the center of
Islamic trade and finance. It was a place where there were arourekitmindred mosques.

Islamic Finance in Luxembourg

Islamic Finance in Luxembourg is arouwenty years old. The first activity relating to Islamic Finance was in the
late 1980s when the firstakaful company was established. In the early 1990 first { K I Ndbripliakt
Luxembourg investment fund was launched. In the early 208@s kswere first listed on the Luxembourg Stock
Exchangeln 2008, a task force was sap in a combined effort of leading financial institutions in Luxembourg to
examine theadjustments needed to be made to domestic law and the legal framework in order to allow larger
development within Islamic Finance. Also, educational institutions are now providing training, including Master
degrees in Islamic Finance.

Themarket size blslamic Finance is very small compared to the conventional industry market size in Luxembourg.
However, there is still space for development. The institutions which are setting up Islamic investment funds in
Luxembourg are the conventional players. Them® not specialists in Islamic Finance, but because of

[ dzZESY0 2dzNBQ& NBLIziF GA2Yy | & | ¥FdzsR thélrdpdffoldd. Thé Blanlickiudds | NB |
which are being setip in Luxembourg are small in size, with a launch efH&% milion. Service providers in

mature markets like Luxembourg and Ireland may not necessarily be interested in such small funds.

Luxembourg has a small domestic Muslim populatard Islamic banking is not favourable thesejcethere is no

demand for it. uxembourg is focusing mainly on investments furagkuk andtakaful. There have been studies in

Luxembourg makingvery-RS LG K |yl fe&ara 2F !/ L¢e{ tSIAatrdAzy FyR (K¢
there are any abrasive elements betweerettwo. Results have showed that there are in fact a number of areas

which could be challenging.

Islamic Finance in Holland

Islamic Finance in Holland has not kicked off as well as it has in many other countries. However, Prof. Dr. Akgiindiiz
said that therehave been some good developments in recent years. There have been two types of activities. The
first was an initiative by Muslim individuals trying to transfer Islamic Finance institutions from countries like the
United States of America to Holland; itaed unsuccessfully. The second type is an increase in interest by Dutch
financial institutions in Islamic finance including, in particular, Islamic banking. Prof. Dr. Akgindiz said that there

have been signs of political opposition towards Islamic finangeR LJ- NI A Odzf | NI & AdGa { KIFNXQI K
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Universities in Holland have started to encourage Ph.D. and M.A. students to write theis thied dissertations
on Islamic banking systems. There are nowdisertations on the subject.

Islamic Finance ittaly

The major challengeltaly has had in developing Islamic Finateweo SSy Odzf G dzN¥ £ FyR RSY23
Muslim population totals around three million, many of whom are first generatiomigrantswho are now in

their late seventies andwvho came to taly from North African countries in search of employment. This first
generation ofimmigrants does not speak Italian, do not have ltalian citizensinipl have not adapted to the

Italian wayof-life. This contrasts with the Muslim population in the Unit&thgdom, which is in the third and

fourth generations. The second generation of Muslims in Italy is, however, more cukoriaihted to Italy. They

are graduating from lItalian universities, can speak the language, and have dual citizenship. Like meany ot
European countries there is Islamophobia present.

The Vatican is very supportive of Islamic finance and has published a number of articles in its newspaper. There
have been some recent events in Italy such as seminars on Islamic Finance at the Watigsity in Rome.

During the recent Italian Banking Association seminar, the Minister of Foreign Trade and Development praised
Islamic Finance, and a major announcement may be made shortly.

Islamic Finance in Central and Eastern Eur¢p&E)

Mr. Bal&s Hadady explained that the CEE regiomely heterogeneousThe Commonwealth of Independent
Statesand the CEE need to be distinguished propeievelopments in Islamic Finance in this region have not
picked up, and it is therefore in the starting pladhe very first country which made a large step forward towards
Islamic Financis BosniaHerzegovinawith the establishment of Bosna Bamkdrnational,which started in 2009.

TheOpportunities
Malta, given its reputation in the Middle East, may beaiposition to target small Islamic Fl\.{ﬂds from the Gulf
/| 221LISNY GA2Yy [/ 2dzyOAf oD/ /0 NBIA2Yyd 2AGK SEGNI | GGSydAazy

holding and partnerships, Malta can become a favorable domicile for small Islamic fdatta can play a very
important role in the distribution of funds.

There is a greawareness in the GCC of the opporturstief domiciling a fund productvpether it is in the
SIV/PIF/QIFormat in Luxemboug, Malta, Dublin, or a UCIT8cause they an export their mangement
expertise in Islamic Finance to tlmutside world. So there is certainly an interest in the GCC to launch new
products, base tem somewhere in Europe, and thegotentially migrate some of the existing businessd
redomicile somef these funds into mother European domicile.
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Other Topics Discussed

O.1 00E 1z) POBAEA &ETATAET C A O (1T A 1 x1 AOOE
Presentation delivered byrother Pervez NasimChairman of Ansar Financial and Development
Corporation

Brbl aAY 0S3ly KA&a LINBaSydalrdAz2y o0& 3AAQGAYy3I I GSNE ONRSTF 2
said that maximizing profit is not the most important part of choosing amongst investments. The investment that

should be chosen is one thdias the least negative social and environmental aspects. Br. Nasim stated the
importance of charity and social responsibility.

Br. Nasim made a historical note about Islamic Finance in North America and how the Islapéer&ive Housing
Corporation (KS G Ly &0 A 0 dzieALEYE N0 GRS TRIZ OFYS Ayidi2 o60SAy3Io Ly
North America, mainly to pursue higher education, faced several problems. Instead of facing them individually, an
institution was founded in 1980. The institati had to comply with the law of the land (e.g. corporate and income
GFLE f+60 YR {KFENAQIK [lgd LG 61 & GKS FANBRG LA&fLFYAO CA
was:

1 To channel the savings of the Muslim community into investmevitech were not involved in interest;

and
1 To assist Muslims to buy homes for their families.

Themusharakah(Partnership) model was used by the-@wfor its simplicity and advantageousness towards {ong

term transactions, such as home financing. It veapartnership between the Institution and prospective home
owners. It was managed by seven volunteers with each one elected every two years. The types of members of the
Coop are those who want to purchase houses, those who have purchased houses undentteational system

and want to get out of that system, simple investors, and those who have already purchased houses through the
Coop. Members also include institutions such as schools and Islamic Centers. Many parents have applied for
membership for thé childrenin orderto put money away in their name, finance their education, and buy their
own houses.

Becoming a member requires:
1 Paying a ondime membership fee of $75 and a fee of $600 for buying a minimum of six shares of-the Co
21LJ0a akKINBAT | yR
1 Buying six shares (at $100 per share) every year.

This also makes it very easy for committing to participation, since even students can put away $50 a month.

Those who want to buy a house through t@e-op have to buy more shares. The requirement to dyat buy a
house through theQo-op is that they have to have a minimum of 20% of the first $100,000 cost of the desired
house invested in the ceop, 25% of thenext $100,000 and 30% of theext $100,000 The Cepperative
contributes a maximum of $225,000 any house.

Br. Nasim said thatthe @ L) R2Sa y2i 02NNRg Y2ySeT Al 3ISYSNI(iSa TFdzyR:
Once the desired house is bought, the member pays the proportionate rent based on the rental value of the
house. As the member increaseis lmwnership by buying more shares, his rent decreases in the same proportion

over a period of time. When the rent is phased out and the member achieves 100% ownership, the house is
revalued and any gain or loss is shared between the member and tiop.Co

24



Islamic Finance Conference: A New Beginning 2010 Conference Report

Before a member can complete 100% ownership, he has the right to sell the house if he finds a job in another city

or province or needs a smaller house because the children have moved out. Therefore parents are able to
downsize should they want to. At thame of the sale, if the member owns more than a 50% share in the house,

then the gain or loss will be divided as follows: 10% to the@and 90% to the member. If ownership is 50% or

less, then it will be 20% to the @p and 80% to the member. Thisakatthe Ce2 LI OF € t & G &t SSLIAyY 3
whereby major decisions are made by the home buyer.

There have been a large number of houses purchased since 1982. Br. Nasim emphasized that this progress was
made solely from the funds generated through migership in the Cop.

The majority of the G& LJIQ& YSYO0 SNBE | NB T NP Y-ophlges haihsame tmed@bgrd ff & © ¢ K S
United States of America, although it does not buy houses outside of Canada as of yet. The members living in the
United States bcame members for investing reasons, particularly to receive dividend on their investment.

The Ceop cannot spend more than 20% of its rental income for operating costs. A minimum of 80% must be
distributed annually as a dividend to all shareholders blaze their quarterly holdings of the @ip shares.

Another institution known as Ansar @LISNI G A @S | 2dzaAy3 [/ 2NLIR NI GA2Y 64! yal NE
same way as the Gap. Between these two entities, over 800 houses have been purchasednfiE$ worth of

shares have been sold, dividends el®% have been issued, and membership totals of over 4,000 have been
achieved.

Br. Nasim said that the @mp and Ansar have partnered with the second largest insurance company in Canada, and
they areoffering (on a test basisakaful insurance only to members.

Someofthe C& LJ ' yR ! yalI NR& NBfl GSR O2Nl1RNIGAz2ya INB Ffaz2z A
financing, retirement savings plans, equipment leasing, land development, residentiandustrial construction,
and healthcare facilities (e.g. nursing homes).

Br. Nasim said that because these related corporations are private entities, they have a limit to the number of
shareholders. They were faced with a challenge as they did nahtwo turn away prospective
members/shareholders. The Muslim population in Canada is growing very fast; Canada takes a large amount of
refugees and many of them are Muslims. Therefore, there is a growing demand for these services. To
accommodate these peabe, Br. Nasim said that they issued their prospectus this year and went public, and a new
corporation, Ansar Financial and Development Corporation, was founded, with the prohibition of borrowing

Y2y Se 2y AYyiSNBaid Ay iKS ahahdEticst CramiteeFhaslajsdb2avlideonnbraietl by & !
the bylaws of the corporation.
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$SEODPOOA 2A01 1 OOEIT T ¢ 4 E AKCaskiAPond Th&Nakhedl OE A A OA
3O0EOE $AZEAOI 06
Presentation delivered lyls. Claire GraingerPartner, Agha & Co

Principles ofSukuk

Ms. Grainger explained some principlessukuk

Sukukentitle the holders to receive a share of the revenues and losses;

Sukukalso entitle holders to proceeds if the underlying asset is sold;

The underlying asset has to be sold at markaue;

Sukukmust include the riskeward principle; and

Sukukrdza it 6S NBRSSYSR G YINJSG QFftdzSE YR -RS@GAlFGAZY
noncompliant and also in violation of tleeikukequity construct.

=A =4 -4 -4 -4

The NakheeBukuk

Ms. Graingeused the Nakheedukukissuance of 2006 and 2008 as case in point for explasukgkas opposed

to conventional bonds. Her presentation also included her explaining of what happens when a conventional bond
is made to seem as if it weresakuk

The Nakeel sukukwere issued during the real estate boom in Dubai, which saw increased activity in investing,
including in the Nakheedukuk Both issuances were calledikukijarah, and both were secured against Dubai
Waterfront Properties, which had not yet be constructed.

Ms. Grainger went on to say that the Nakheakukg I & Y S@SNJ Ay O2y F2NNAGE gAGK [ KI N
by the following:
1 Dubai World was always going to step in and guarantee payment obligations; therefore, there was an
imbalane in the riskreward principles; i.e. too much reward, not enough risk; and
1 Within the sukukprospectus, investors who bought in were going to receive the original value of the
sukukplus profit.

In 2009, it was announced that obligations made wereguihg to be met and that theukukwas secured against
land, not property. Ms. Grainger pointed out that land in Dubai is owned by the government. This led to panic
amongst the investors.

2010 saw the baibut of Nakheel and Dubai World; so default newecurred. If the default had occurred, Ms.
Grainger said that it would have caused immense ramifications for the world of Islamic Finance; people who may
not understand the principles of Islamic Finance and would not have understood that the Nakkakivere not

sukuk but rather conventional bonds. Ms. Grainger urged a lesson to be taught here.

Redemption of the NakheeBukuk

This was a root problem for Nakheel, because the land against whickuthe&kwere secured was worth nothing

(20% of its origina @I £ dzZS0 ® ¢ KS 206t A 3 Isukik@ogpectus (aRviell a the ghidtaBteds mdd&k SSt Qa
by Dubai World) could never be honored, because they gnaaranteeda principal and profit of 18.89%. Both

Nakheel and Dubai World became defatden until they were bailedout in an attempt to let futuresukukmature

and allow the market to recover.

Legal Enforceability

Ms. Grainger said that the Nakhemikukwere issued subject to Common law. This meant that a judgment could

be given in England but had te lenforced in Dubai. Three difficulties arose:
1. /1 2YY2y g Attt FLIWLXe& O2y@SyiGdAzylf o62yR ftlgx
2. {KFENARQFK fF¢g G AGA FdzZA £ Sad YlIe y2G 06S dzy RSNA
3. Sukuksubject to Common law in England are not enforceable in Dubai.
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Ms. Grainger went on to say that, when issuisgkuk a precedent cannot be used, especially one which is not
4dzo 2S00 (2 {KINAQIFIK fl o

Recommendations
Ms. Grainger also made some recommendations with regard to dispute resolution:

il
il
il

=A =4 =4

Ensure that there is a rgmocal agreement between both partners;

Ensure that thesukukdocument is enforceable in a court of law;

Ensure that an Islamic dispute resolution expert or cappointed expert is retained to uphold the
LINRYOALX Sa 2F {KFENARQFKT

Ensure that thesukukdocuY Sy (i A &-cofniantNaRdbt Kased on a conventional precedent;

Ensure thatibais not included; and

Remember that debbased transactions, which, as Ms. Grainger pointed out, the Nakheel Sukuk is
turning into, are prohibited.
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Miscellaneous Top ics Discussed

Islamic Windows

The issue was raised about theevailingShar@h rulingis on whetheran entity that is notShar@h-compliantcan
have an Islamic window. SheiEsamreplied that the hypothetical basis of tHe K I Ndiliegl-iskthat if he non
Shar@h-compliant parent company has a subsidiaryan affiliate that is run in accordance wihK I N(Ash K
Islamic window), this does not make it n@hmarah-compliant.

The Sheikh went on to say that, in the real world, there has to beesomans of being able to verify the above
basis. These means can include separating theigidtration that runs the norShar@h-compliant parent from
the administration that runs the Sh&h-compliant subsidiary.

At the end it comes down to the regutas to ensure this separation. It is, however, also a subjective decision for
clients because the Islamic window is being set up to target Muslims, who abide b@lsh8d there must be a
level of separation that gives this client base the necessaryfabrand satisfaction that this entity is in fact
Shar@ah-compliant.

T hLCL {GFyRINRE 2V

2y FEAOGA 2F LyGSNBad 2F { KI N
l''hLCL A& @g2NJAy3a 2y aidl yRINR ¥

/ p
al NR & Klholarss A f £ NBIdzA | §S O2y T

Professor Faruqui during the AAGILFE Y pafel suggested that a Sh@t scholar should abide by the consensus

he formsaspart of on one Sha@h Boardand when he goes to another SHah Board (or Boards) of which he is a

member, he shoulahot espouse his own opinion. He should defend, robustly, the consensus which he sapport
Prof. Faruqui suggested that it is these things which create perceptions of conflicts of interésas the theme

of the conference wad |y S g 0 Serdcghyhdngled & Kew beginning in greater inspection on all internal
processes and protocols at AAOIFI and all Sfelvoards.

{ dZLISNIDA a2 NE { KI NAQFK . 21 NR OSNHERdzA / Sy i NJ f { KI NA QI
Given the recent issues encirclisgkukissuance, thdollowing questionwasraised: should supervisorf KI NR&A QI K
board or a centra{ K I Ndvad-oéght to be the domain of the regulatensuringthat majorsukukissuances like

that of Nakheebre double-checke®

SheikhEsamanswered thatif there is alaunching of a new prodtt in Malaysia, a welleveloped Islamic finance
market, such a produatill only cometo the central{ K I NJbardif & is a generically new product.

At the endit falls uponthe bankor financial institution and the board to decidehether itis a gnerically new
product that will need the approval of the central Sh@ti board. Soltere would notbe an overlapand, unless
the product is not categorically a generically new productA G ¢Aft 06S NBaz2t SR i GKS Ay

Setting up inSaudi Arabia

It is possible to be a completely foreignvned entity in Saudi Arabia. However, capacity will only be limited
because many business relationships come through relationships with local parthersxample ofthis is
Deutsche Gulf Finance amdw its success in Saudi is due to having a local pariméaudi Arabigthere is the
needto havelocal and global expertisa orderto gain momentum.

Islamic Finance and Global Economic Crisis

Prof. Dr. Akguindiiz said that tigbobal economic crisihas affectedslamic Finance positively in that it hasdged
the gap between the Muslim communities and abluslim communities andetween Islamic institutions and
non-Islamic institutionsProf. Dr. Akgiindiiz made reference to an article, which saitlttie global economic crisis
had forcedus to open all doors of the game for everybody; othaayiwe will be a hungry nation.
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Appendices
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Appendix 1 z About the Speakers and Panelists

The Hon. Mr. Tonio Fenech

Minister of Finance, the Ecomoy and Investment

Mr. Fenech was educated at St. Aloysius College, Birkirkara, Malta and the Uni
of Malta. He graduated as Bachelor of Commerce, majoring in accountancy
management, receivingis B.A. Honours inc&ountancy. He is also a Felloivthe
Institute of Accountants and a public practice warrant holder.

Mr. Fenech joined Pricewaterhouse in 1993, where he formed part of the Audit
Business Advisory services division of the firm. Mr. Fenech went on to becao
Senior Management Consaht at PricewaterhouseCoopers, prior to his appointme
to public office.

aN» CSySOKQa LRtAGAOLN O I tol & Bidkirkai 3 beg
Council in 1997. In 1998, he was elected Mayor of Birkirkara, a post he occupie
2003, follving being elected to Parliament. He was appointed to the Observer tc
European Parliament, representing the Government of Malta. In 2004, Mr. Fe
was appointed Parliamentary Secretary in the Ministry of Finance, and in
Minister of Finance, th&conomy and Investment.

Mr. Reuben M. Buttigieg

Chairperson, Malta Institute of Management; Founder and Managi
Director, Erremme Business Advisors

Reuben Buttigieg is the Founder and Managing Director of Erremme Bus
Advisors, an accountancyusiness and management consultancy. Apart from
responsibilities as Managing Director, he has direct involvement in the corpc
finance and consultancy services at Erremme.

Reuben is Chairman of the Malta Institute of Management Training and Devetdp
Limited, the training arm of the Maltese Institute of Management. He has been a
active Council Member for the past eight years. He is also a member of the Ins
of Islamic Banking and Insurance, the Institute of Financial Services Practitaome
of the Worshipful Company of International Bankers.

Reuben pioneered the discussions on Islamic Finance in Malta. He has pre
several papers and articles on the subject and is a regular speaker in interna
Islamic Finance conferences. date, he is the only Islamic Finance advisor in M:
and acts as consultant in various Islamic Finance transactions both in Malt
abroad.

He has gained a lot of experience as a business, management and fin
consultant. His background includesrking with two of the Big Four accountan:
and audit firms, namely Ernst and Young (Malta and Milan) and KPMG; corg
finance and due diligence assignments, as well as audits and consultancy wc
Malta and in Milan; servicing various internatarclients such as, Osh Kosh Truck
the United States, IVECO (a Fiat subsidiary), Daewoo ltalia, Electrolux, Bloc
Group, Reebok Italia, Bonomi e Pagani BOPA S.r.l. (FININVEST Group), |
Group and Prima Communications Group; and acting & irin several companie
and organizations.

30



Islamic Finance Conference: A New Beginning 2010 Conference Report

Reuben is Fellow of the Association of Chartered Certified Accountants and obt
his Masters in Business Administration from the UK Warwick Business School.

Mr. Oliver Agha

Managing Partner, Agha & C&ocFounder, Agha & Shamsi; AAOIFI Bos
Member

Oliver Agha is a Founding Partner of Agha & Co and Agha & Shamsi boutiq
FANXYasS o0StASOSR  Gdmplad law RKrds. Fha M Grms{wer
established to put principles before profit andeir representations is limitec
pursuant toan SELINS&&a SiKAOFt O2RS® ¢ KSclass
GNF yalOldAaz2ylt aiAatfta asSrytSaate O2adz
0FrO1SR o6& | fSIRAY3 {KINXQI Kohanked&l Hari
SheikhAbdul Sattar Abu Ghuddah adheikhEsam Ishag.

Mr. Agha is a New York licensed attorney, formerly with leading international (to
Am) law firms. He has extensive experience in corporate (M&A), project fine
banking and crosborder structured financings, including for the Internatior
Finance Corporation (IFC) in Asia (Japan, China, South Korea, Thailand, Inc
Vietnam, India, Pakistan, Nepal and Sri Lanka) and a leading and award winnin
in the Gulf Cooperation dtincil (GCC) region. Mr. Agha is also on the board of
leading supranational Islamic Finance standasdtting body Accounting and
l'dzZRAGAY3A hNEBIFIYyAalLdGA2y 2F LaAtFYAO CAyY
top Islamic Finance lawyer by merous publications. He is the author of vario
notable published papers, articles and presentations regarding salient Islamic Fi
topics and is regularly invited to speak at numerous Islamic conferences anc
guest on television, (e.g. CNBC) aadio.

Sheikh Esam Ishaq

{ K I NIclplarKAAOIFI Board Member

{KSA1TK 9alyYyY LAKIFI] A& F NBY26ySR { Kl
Science from McGill University, Canada. He is currently teaching Figh, Ac
Tafseer, Islamic Law and Thegy courss in Bahrain and is recognized as
emerging leader in this discipline of Islamic Finance. Sheikh Ishaq serves on the
of many financial institutions including Arcapita Bank, AAOIFI and Al Baraka |
Bank. His other positions currentlinclude Member, Technical Committee f
Interpretation and Application of Standards, AAOIFI, Bahrain, Consultative Cc
Kingdom of Bahrain (First Legislative turn). He is very active as an educator.

Professor Dr. Ahmed Akgulindiiz

Author, Studies inlslamic Economics and Rector, the Islamic Univers
Rotterdam

Prof. Dr. Ahmed Akgiindiiz obtained his Ph.D., Law History from the Law Schoc
University, Turkey, in 1986. He is currently Rector of the Islamic Universi
Rotterdam, the Netherlands. eHis highly knowledgeable in Islamic law, Turkish |
with specialization in the Ottoman Legal System and the Archives. He is profici
Arabic, English and Persian. In the past, Professor Akgiindiiz was the Dean of |
at the Dumlupinar Universitgpf Turkey and also an Expert Adviser at the Otton
Archives (Prime Ministry, General Directory of State Archives) and a Comr
Member for teaching Ottoman Scriptures.
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Professor Abdullah ABhami

Professor of Comparative Jurisprudence and Islanstudies, Petroleurr
Institute

Prof. AlIShami came to the Petroleum Institute from Saba University in the Rep
of Yemen where he was Chancellor as well as Islamic Law Professor. His p
appointmensinclude Fulbright Visiting Professor of Islarhaw at the Law School «
the University of California, Los Angeles; Full Professor and Acting@Néeeellor for
Academic Affairs and Dean of the Faculty of Education and Professor of I
Studies at the Hodeidah University in Yemen, as well as $amfeof Islamic Law a
the University of Brunei Darussala.

Professor ABhami obtained his B.A. in Islamic Law, Masters Degree in Compa
Islamic Jurisprudence from Saudi Arabia and his Ph.D. in Comparative |
Jurisprudence from the University 8anchester, UK. He has written and edited
total of six books and over forty research articles on Islamic Law and Islamic St
His research focuses on Comparative Islamic Jurisprudence and Islamic ¢
including the Judicial Authority System ifafsic Law; Islamic Family Law; Islamic L
of Transactions and Finance; Contemporary Islamic Thought and Culture; Profes
Ethics; Islamic Philosophy and Faith; Islamic Ethics and Values; Islamic a
Environment; and Islamic Law and Human Rights.

Dr. Azeemuddin Subhani

{KFNAQIFK {OK2fIFINJIFYR t NEFSaazNJ

Dr. Azeemuddin holds an M.A. and Ph.D. in Islamic Law/Islamic Finance fro
Institute of Islamic Studies, McGill University, coupled with an MBA in Accou
(Karachi) and an MBA and Doctoraurse work in Finance from the University
{2dziKSNY [/ FTEAF2NYALID® |1 A& tKP5P RAAS
officially recognised as a seminal theorization in Islamic law, posits a pioneerin
original new interpretation of the rationalef the foundational prohibition of Riba
with far reaching conceptual and practical structural implications for the emer
Islamic Finance industry.

Dr. Subhani is wellersed in Islamic law and in both Western and Islamic Fina
with over four decdes international experience in academia, industry &
I32PSNYYSyild Ay FTRRAGAZ2Y (2 FAYFYyOALlf
FAYLFYOAL § {KENAQIK {OK2flNJ FyR t NP
affiliations, consulting assignmentsK$ NA QF K . 2F NR Y SY0 ¢
engagements at international Islamic Finance conferences.

Mr. Tarig Mahmood Ahmed Kazim

Deputy General Manager Support Services, Al Baraka Bank

aNX¥» YITAYQa NBalLlyaAiroitAldarsSa tibnarecbnbegy
operations, Human Resources, Administration, Public Relations and Se
Departments in addition to overall Pakistan Unit Operation supervisory.
departments are responsible for more than 600 staff members in both units. He
an estdlished Pakistan subsidiary since 1992 andrggsince grown to 29 branches
with a plan to reach 100 branches in the next 3 years, Mr. Kazim heade(
negotiations of this mergerandis currently heading the merger task force. He is a
responsible for the Head Office for Pakistan Operations and frequently vis
monitors and review Pakistan branch&bperatiors at least once every quarter. He
also responsible fomanaging and monitoring Pakistan Regional Office Performe
as well as IT, HR andrin Operations.
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He is responsible for developing and implementihg Banks short and long term |
Operation Strategy through the IT Senior Manager. He also super
implementation of Core Banking and Delivery Channel modules for the Ban}
supervies the implementation and maintenance of Disaster Recovery Plans f{
Infrastructure. Bahrain Human Resources, Administration, PR and Security &
Departments: He is also directly responsible for HR, Admin, PR and Security di\
heads and theioperation and involved in senior management job and performal
evaluations and annual appraisals. His involvement with Al Baraka Banking Grc
addition to extending the normal support services (IT, HR and Admin.), exten
being a key member in dieingkey and strategic support initiatives and plans.

Mr. Alex Gemici
RMBS, CEEMA, Deutsche Bank
Mr. Gemici is a Managing Director and the Head of Deutsche Bank's RMBS real
mortgage origination, trading and warehouse lending businesses inl&ddst and
Africa. Alex has relocated from New York to Dubai in August 2009. Alex igear2
mortgage and real estate industry veteran with deep vertical experience in r
mortgage origination businesses, commercial and residential real estate,
management of mortgage assets, and business strategy. Prior to joining Detl
Fyl AY wnnt1I !'fSEQa Sy :GNBLNBYSdNA I §
in the establishment and management of Montgomery Mortgage Capita
mortgage banking pl&rm with origination volume exceeding $1 billion annually.

Between 1999 and 2001, Alex was a Senior Vice President at MortgagelT, Inc.
U.S. mortgage lender later acquired by Deutsche Bank) and was responsible fc
business development and M&A.dzZNA y3 ! f SEQ& G Sy daNB =
of the company increased from $10 million per month to over $1 billion per mo
Between 1997 and 1999, Alex was Managing Partner of a firm which acquire:
managed nearlya thousandresidential apartmat units located in four states ithe
U.S. Between 1995 and 199%Iex was Managing Director of the Clifford Compar
and ran their multifamily property acquisition fund. Between 1983 and 1995, A
had a variety of roles at the LFC Group of Compamesveas appointed Managini
Director and Head of LFC Equities, the real estate investment arm of LFC.

Dr. Saqib Awan

General Counsel, Unicorn Capital

Dr. Awan was formerly a member of the commercial and projects Jeddséad
international Saudi law firmThe Alliance Law Firm, and advised on Islamic fina
corporate, commercial and transactional deals, with his clients ranging from n
Saudi companies to local and international banks. Dr. Awan was relocated from
to DLA Piper's office in Riyadkingdom of Saudi Arahiahere he worked on variou
projects and provided assistance to international clients on the ground.

In addition to advising on some of the largest Islamic financing deals in the Ar
Gulf region, Dr. Awan has extensive expecie in representing multinational an
regional corporations in relation to foreign direct investment, incorporatio
compliance, capital markets and regulatory regimes. Dr. Awan has acted fo
National Commercial Bank, the largest Saudi bank, in eagirge Shari'ah complian
retail products for real estate schermeDr. Awan also served as Saudi Counsel to
wkoAIK LISGNROKSYAOLFE LINR2SOG FyR (kK
includes advising UAE government agency on Saudi Arabian real &steteand
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regulations as part of GCC jurisdictional survey.

Dr. Awan possesses strong bilingual skills where he can negotiate, draft and tr:
in Arabic and English based on his previous experience as a freelance tran
Earlier in his career, Siworked as a bilingual researcher in the fields of corpor
media, comparative commercial laws and Shari'ah. Dr. Awan left DLA Pi
December 2009 and has been appointed the General Counsel of Unicorn C
Saudi Arabia (majority owned subsidiary dnicorn Islamic Investment Bank
Bahrain). Dr. Awan has also been engaged by local KSA and regional cli
litigation and arbitration cases with his role ranging from assisting senior partne
preparing case documentation, translation and authieation of documents in
relation thereto.

Mr. Paul Melotto

Chief Financial Officer, Deutsche Gulf Finance

Mr. Melotto is the Chief Financial Officer heading the Financial Contrc
Department at Deutsche Gulf Finance. He offers an expertise inciaaoontrol
which he has gained from his 10 years of experience. Prior to joining Deutschi
Finance in the year 2007, Paul served as the Financial Controller of Mortgagel’
2001 to 2007. During Paul's tenure with MortgagelT, the company underaer
Initial Public Offering, followed by a secondary offering and the acquisition of
fFNBSaAG Y2NI3IFr3IS oNR]ISNr3aIS Ay bSs
LINR I QG A@Ste Ay@d2t @SR Ay O2y@SNIAy3
Mortgage REITPlatform. Paul remained with MortgagelT until it was eventu:
acquired by Deutsche Bank. Furthermore, Mr. Melotto holds a Bachelors degr
Accounting from Quinnipiac University in Connecticut

Professor Mahmood Faruqui

Senior Adviser, Bank of Lood and the Middle East

Prof. Faruqui is a Senior Adviser at the Bank of London and the Middle East. He
Fulbright Fellow and a senior lawyer on Policy, Governance, Transactional and
{KFNAQIFIK ! RGAaASYSyid IaLlsSoda 2 FdMeddet Y
of several Islamic and Conventional Financial Institutions and is invited to Islamic
Finance round tables and conferences.

Dr. Alberto G. Brugnoni

President and Founding Member, Associazione per lo Sviluppo di Strum
Alternativi e dilnnovazione Finanziaria (ASSAIF)

Dr. Brugnoni is a former Director of Merrill Lynch Private Bank (Suisse). He
ASSAIF from Milan and London. ASSAIF is a consultancy on Islamic Finar
advises governments, international organisations, public a@snccompanies,
international law firms, banks, management companies, universities and stakehc
associations.

He has been personally involved in Islamic Finance since the late 1980s ar
authored Pilot Project Genoardo, a mdiisciplinary studyor the establishment of a
Mediterranean Development Bank based on Islamic principles. He regularly «
major Islamic Finance events around the globe.
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Ms. Claire Grainger

Partner, Agha & Co

Claire is a dual qualified lawyer having first obtainaetegree in Civil Engineering ar
Construction Management at the University of Leeds England and worked i
construction industry before qualifying as a Solicitor in England and Wales. !
brings to the firm a unique knowledge of Construction, Engimgerand
Infrastructure Projects having first studied and worked as a civil engineer cot
with, following her qualification as a Solicitor, harais experience in structuring
documenting and negotiating landmark deals in Europe and the MENA regiona \
businesssavvy, client friendly and responsive approach. She is the preferred cl
of lawyer by many national and international clients due to hedepth, hands on
experience, meaning that clients do not waste valuable time and energy havil
educate her first about the intricacies afproject.

Dr. David Zahra

Associate, Camilleri Preziosi

Dr. Zahra graduated Doctor of Laws from the University of Malta in November
FFGSNI adzoYAGGAY3I KAia (KSarxa 2y GKd
European legislation. Dr. Zal@¥anain interests are in financial services, competiti
law, trusts law and Arab commercial laws. He has concentrated on these areas
postgraduate studies at the University of London. In partial fulfillmenhisfLL.M.
degree, he submitted a thesis on the competition law aspects of the EU Regu
Framework for Electronic Communications and its implications on small EU Me
States under the supervision of Professor Richard Wilsh. Dr. Zahra has also stu
the Universita degli Studi di Roma Tre, Rome, as part of the Erasmus exc
programme. At Camilleri Preziosi, Dr. Zahra is actively involved in M&A and corg
finance transactions, both locally and internationally.

Mr. Germain Birgen

Managing Diector, HSBC Securities Services (Luxembourg) S.A.
Germain Birgen, a Luxembourg national, is a Managing Director of HSBC Se
Services (Luxembourg) S.A. and Global Head of Fund solutions HSS. He h
active in the Investment fund sector in Luxeoolg for more than 25 years. In th
local industry, he was a member of the Luxembourg Stock Exchange Commiss
more than 10 years.

Within the Association of the Luxembourg Fund Industry (ALFI), he created in 2
dedicated Committee with a focusxdslamic Funds and he is presently chairing s
Committee. Furthermore, he is coordinating a task force on the same su
implemented by the governmental agency for the development of financial servic

Mr. Miguel Borg

Group Risk Consultant, Bardf Valletta plc

Miguel Borg occupies the position of Group Risk Consultant at Bank of Valletta
is mainly responsible to adwei the Board and senior management on ri
management issues and polices. In addition, he is responsible for the smoott
effective implementation of the banking regulatignscluding the Basel Accorc
Miguel is also a member of various internal fiskated committees.

Prior to his employment in the private sector, he was employed as a Senior Al
with the Financial Stality Office at the Central Bank of Malta. His responsibilit
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includedmacro stress testing, quantitative risk modeling, liquidity risk managen
and bankingegulation.

Mr. Kenneth Farrugia

Chairman of the Board of Governors, FinanceMalta

Mr. Farugia joined Bank of Valletta plc in October 1985 and has occupied va
roles within the BOV Group. Mr. Farrugma director on the Board of Valletta Fur
Management Limited and Chief Officer on the Executive Committee of Bar
Vallettaplc.

Within the financial services industry, Mr. Farrugia is a member on the Fina
Services Consultation Council and also serves as Chairman of the Committee
Malta Funds Industry Association and Chairman of the Board of Governo
FinanceMalta.

Mr. Murat Unal
Founder and Board Member, Funds@Work

Murat Hasan Unal studied Business Administration and graduated from
University of Adelaide/Australia (with research in Asia/Pacific) with a Bach
Degree in Commerce (B.Com). He worked for an intesnati management
consulting firm after his studies and joined the mutual fund/financial servi
business in 199&cting finally as a Management Committee member for a Gert
Asset Manager where he was mainly responsible for integrated marketing, sale
PR.

As Head of Investment Marketing and Sales within Citibank Northern EL
(focusing on Belgium & France) in Brusseésmanaged the third party fund busine:
(CitiChoice) and brokerage activities. Before Murat founded Funds@Work at tht
of 2001,which he now represents as the responsible board member, he took
the bank marketing business at Fidelity Investments for a short period of time. i
has a Master of Business Administration degree (M.B.A) from the Kellogg Sch
Management/USA injoint cooperation with WHU/Germany and its netwol
programs at Tel Aviv University/lsrael and Hong Kong University of Scienc
Technology/China). Murat also holds a Master of Laws (LL.M.) degree from the ¢
of Law at Northwestern University (NLaw)Ghicago.

Murat is acandidatefor a Doctorate in Business Administration at |IE Business Sc
in Madrid focusing on Social Network Analysis and its impact on Strategty
particularly Corporate Governance. He is also a Senior Researcher with tlez Gfe
Islamic Economics and Finance at IE Business School. He has publish
contributed to more than 1000 articles in leading international dailies, practitio
magazines, and industry books looking specifically at the investment sector.
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Br. Pervg Nasim

Chairman and CEO, Ansar Financial and Development Corporation

Br. Pervez Nasim is a Bachelor of Commerce and a Certified Manag:
Accountant. He is a founding member and Chair of the Board of the Islami
operative Housing Corporation Ltd. aheé has been volunteering his time since
inception in 1980 in Toronto, and Ansar -Querative Housing Corporation, firs
InterestFree Home Ownership and Investment projects in North America.

Br. Pervez Nasim is also Chairman & CEO of a number of Rinaacial Group o
Companies that organized the 3rd International Islamic Banking, Finance & Inst
(Takaful) Conference held in Ottawa, Canada in May 2007. Ansar Financial
Companies are managing investments on Intefes¢ basis in various Pegjts and
Joint Ventures in excess of $85 Million in Canada. Br. Pervez Nasim was emplc
the Ministry of Finance in Canada from where he retired in 2004 after twseten
years of service so that he can devote more time to the various Islamic Figafac
Investment Projects. During the past twerttyee years he has made a number
presentations on Islamic Finance annumberof International Islamic Banking an
Financeconferences held in Chicago, Houston, Los Angles, Toronto, Khartoum,
Lumpur,Trinidad, Chittagong, Jakarta, Riyadh, Monterrey Mexico, Brunei Daruss
and at Harvard University, London School of Economics in England and at
Montana Forum in Geneva, Switzerland.

Mr. Rehan Noor Pathan

Head of International Sales, NCB Capit

Rehan Pathan is the Head of International Sales at NCB Capital covering
Management, Brokerage and Investment Banking sales outside Saudi Arabie
[ FLAGEE A& FY2y3a GKS fSFERAyYy3a NBIAZY
f | NB S & (CofnftidntNEset IMEnagement Company. NCB ranks among the
brokers in Saudi Arabia and is a leading player in the domestic Investment Be
arena. Rehan and his team foess2y 3IANRGSGAY 3 b/ . [t
international markets and help the firmchieve its vision of becoming a leadil
LINE GARSNI 2F {KIFENARQFIK /2YLXAlFIYd FYyR
funds, regional securities trading and access to Saudi Investment Ba
opportunities globally.

Rehan joined NCB Capital in Septemp@08 after 6 years with Deutsche Ba(iikB)
first in Bahrain and then in Dubai. In his last role with DB, Rehan was with Det
Asset

Management, based out of the DIFC, Dybdiere he was Vice President, DWS St
and Distribution for the MENA regioin this role he helped build and develop tt
fund business for DB Asset Management across multiple regional and interna
distribution channels. One of his key areas of focus was the distribution of the D\
bhhw NIy3aS 27F { KI NAr@thi rol® @ity thi asdetynanadenst
INRdzLIE wSKIFEYy 62N] SR FT2NJ 5S8Sdzia0OKS . |y
he managed Institutional Sales, again in the MENA region, including Pakistan.

He began his career in 1997 with ABN AMRO, Bahrairkjgpin the Private Bankin
and Corporate Banking Divisions. Rehan is a graduate of the University of B
with a B.Sc. in Business Administration and holds an Executive MBA in Islamic F
from Cass Business School of City University, London.
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Mr. Siraj Ahmed

Senior Legal Consultant, Agha & Co

Siraj Ahmed is a Senior Legal Consultant at Agha & Co, practicing in bo
corporate/commercial transactions and dispute resolution practices at the firm. f
to joining Agha & Co, Mr. Ahmed launchiédh & OF NBSSNJ I & / KA C
Am Law 100 firmwhere he earned three performandesed bonuses as part of
trial team that successfully litigated a highly technical, multimitilmiiar technology
dispute. Mr. Ahmed's Jenner experience in@sdhigh technology litigation
commercial and corporate transactions, and intellectual property, and he was
awarded the American Bar Association and Bureau of National Affairs Awar
Excellence in Intellectual Property Law.

Subsequently, Mr. Ahmetbunded his own practice in the Boston area, serving
external transactions counsel for various U.S. and multinational corporatior
connection with Islamic finance transactions, commercial relationships, |
ventures, corporate control, shareholdetights, venture capital financing, an
corporate mergers and acquisitions. He also represented real property develc
and construction companies, and acquired a construction supervisor license to t
dzy RSNEGF YR KAia Of A Sy i aQperignfeR with (aibiFrations
conducted by the American Arbitration Association, International Trade Commis
and the International Chamber of Commerce, and before numerous U.S. goverr
panels in connection with construction disputes.

Mr. Ahmed is a mmber of the State Bar of Massachusetts, and has been previc
admitted to the State Bars of lllinois and Wisconsin. He is committed to pro |
work, and represents neprofit organizations and asylum applicants. Mr. Ahm
earned his Juris Doctor, cumulde, from the University of Wisconsin Law Schoo
2002, and gained membership to the Dean's Honor List all three years of law s
He served as an editor for the American Bar Association, and founded the
Muslim bar association of New England.

Mr. William Portelli

President, Malta Union of Bank Employees

In addition to the role of President of the Malta Union of Bank Employeled)BE,
Mr. Portelli presently occupies the role of President of the Confederation of V
Trade Uniong; CMTU and isin active member of the Employment Relations Boi
and the Malta Council of Economic and Social Development and currently sittit
the Governing Boards of the Dublin Foundation and Cedefop. For nearly two yei
occupied the post of Chairperson of tiNECC Consumers sabmmittee. He has an
active role behind developments in the areas of the European Social Dial
Banking and Financial services, Innovative Training methods and the proces
managing change.

Mr. Portelli has wger thirty years exprience as a banker out of which 11 years
President of the Malta Union of Bank Employees MUBE and specializes in Inc
Relations relating to Banking, Finance and Insuramte.is me of the founder
YSYOSNR 2F (GKS Wil &1 afceiNdEQin MK A y R

Mr. Aziz Hashmi
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ABC Islamic Bank

Mr. Hashmi had started his career with Citibank and b2 years experience witt
Citibank in Pakistan, Athens and Bahrain. Mr. Hashmi also spent 11 years witt
LYy 1 AY 3 [/ % MielfaNdnal RidsiGroim 1983 to 1993. Since 1994 to d:
he has been working with ABC Islamic Bank.

Mr. Hashmi has vast experience in international banking. Duriagareer, he has
managedmajor corporate and bankelationships covering North Afa, South Asia,
South East Asia arMiddle Eastand also manages the very important relationship
the Islamic Development Bank, Jeddah. Mr. Hashmi holds his Business Adminis
degree from the University of Karachi, Pakistan.
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Appendix 2 z Conference Programme

DAY1 27 October 2010

8.30AM  Welcome Coffee and Registration
8.45AM  Recital of AFatihah (prerecorded to be played prior to commencing conference

850AM wSIFRAY3a FNRBY GKS | 2f& vdz2NRIYy 3 ¢NIvyaftl
Malta Islamic Call Society

9.00AM Introduction
Mr. Reuben Buttigieg, GBhairof the Conference

9.10AM  Opening Speech
The Honorable Mr. Tonio Fenech, Minister of Finance, the Economy and Investment

TheSigning of Statute of the World Islamic Finance Institute (WIFI)

9.30AM Commercial Ethics in Islam
Prof. Dr. Ahmed Akginduz

9.55AM  Coffee Break

10.10AM |slamic Finance at its Core: Philosophy, Principles and Practices
Mr. Oliver Agha

11.00AM [ SF RAYy 3 CA3IdzNBA&A Ay LAfTFYAO CAYlIyOS g {k
GCKSLER2NIIFYOS 2F !''IhLcL {GFyRFNRA la wS-
al GSNAFET 5SPALFLGAZ2Y FTNRBY ¢KS&S Ay CdzidzNF

Moderator: Mr. Oliver Agha

Panelists: 5NX | dzaaSAyYy |1 FYAR | laaly o0t NRYAYySyi
Sheikh Esam Isha@gt NE YAY Sy i { KIF NR QI K { OK2f I N
Dr. Ahmed Akgunduz,
Mr. Murat Unal, Founder and Executive Board Membamds@Work
5N ! 1 SSYdzRRAY {dzoKIyA o{KFNRAIFIK { OK

12.00PM dvdzéél']?\Z)/ ] ! yéééNﬁ gAlGK { KIF NA QI K { OK 2 f
Interactive session with Alience

Moderators: Conference Chairmen

12.20PM Lunch and Prayer

130PM t | yStf {S&aaArz2yy aw2fS YR wSalLRyaAroAatAaAds
Finance: Have the Top Conventional Banks and Funds Molded Islamic FinariCleein
tAAA2YKE
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2.20PM

3.20PM

3.50PM

4.05PM

5.00PM

7.30PM

Moderator:  Prof. Abdullah ABhami ThePetroleum Institute, Abu Dhabi)
Panelists: Dr. Hussein A. Hassan (Deutsche Bank),
Mr. Rehan Pathan (Head of International Sales, NCBC),
Mr. Aziz Hashmi (ABC Islamic Bank),
Dr. Sagib Awan (GerarCounsel, Unicorn Investment Bank),
Mr. Germain Birgen (Managing DirectpGlobal Head of Fund Solutions, HSBC
Securities Services (Luxembourg) S.A)

hLILR2 NldzyAGASa Ay GKS D//Y aLa LAEFYAO
Opportunitesk L& { KFNRQFK /2YLXAlFyd LeFNI K CA

Moderator:  Mr. Oliver Agha
Panelists: Mr. Tariq Kazim (DGM, Al Baraka Islamic Bank),
Mr. Paul Melotto (CFO, Deutsche Gulf Finance, Saudi Arabia),
Mr. Aziz Hashmi (AB&ldmic Bank),
Mr. Rehan Pathan (Head of International Sales, NCBC),
Dr. Saqib Awan (General Counsel, Unicorn Investment Bank)

a{ KINA QI K DZIZSN\VI- YOS C NJ YééZNJl Y | 2 OA L f
AY G6KS LatlYAO CA)/I-)/C)S L)/Ifidzél'jNJéé
Mr. Murat Unal Founder and Executive Board Member, Funds@WVork

Coffee Break

Gaz2NIi3Fr3aS CAYlFyOSY tSySGNIrGA2y Ay GKS T

Moderator:  Mr. Oliver Agha
Panelists: Mr. Alex Gemici (Head of RMBS, MiddlstEaAfrica, Deutsche Bank),
Mr. Tariq Kazim (DGM Al Baraka Islamic Bank),
Mr. Aziz Hashmi (ABC Islamic Bank),
Mr. Rehan Pathan (Head of International Sales, NCBC),
Dr. Saqib Awan (General Counsel, Unicorn Investment Bank)

Closing Remarks

Mediterranean Awards for Global Excellence in Islamic Finance: Under the distinguishe
patronage of his Excellency Dr. George Abela, the President of Malta
Dinner and Awards&siving Ceremony at th@rand Hotel Excelsi@allroom, Floriana

1. IslamicBanking Award:

Commitment to Principle, Innovation & Quality

2. Islamic Advisory Award:

Leading Mediterranean Advisory Group

od 9EOSttSyO0S Ay {KIFENARQIK a2NIi3lk3asS CaylyOoSy
Commitment to Principle, Innovation & Quality

4. Major Contribution to Islamic iRance Award

5. Most Developed Zakat/Charity Program Award
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DAY 2

8.10AM

8.40AM

9.10AM

9.40AM

9.55AM

10.20AM

10.45AM

11.15AM

12.00PM

12.30PM

28 October 2010

G5AaL)ziS wSaz2f dziA2yY cCKsSinPdint: ThE bakhigel SuRul & A
5SFI dzft G¢
Interactive Panel with Claire Grainger, Head of Projedissfute Resolution, & Partner, Agha & Co

dGb2NIK dLYASNAYOUO CAYIlIYyOAy3d F2NI12YS hsyS
Presentation: Mr. Pervez Nasim, Chairman, Ansar Financial & Development Corporation

al[ Al dzZA RA Ge all y I EIQVQ)éG Ay Laftl YAO .| VA
Presentation:Mr. Aziz Hashmi, Executive Director, ABC Islamic Bank

Coffee Break
Round Up of Morning Session with Panelists

&/ NB R Adis thete BidRskamic Finance Solution to Meet the Opportunity? What are t
QYYSNDAFE 5NRAISNBKE

Moderator: Mr. Oliver Agha
Market Credit Card Structure Presentation by Siraj Ahmed, Senior Associate, Agha & Co

European Session: Developments of Islamic Finance in Europe

Moderator: Mr. Reuben Buttigieg
Panelists:

GbSEG {dSLA C2NBINR F2NJ alfdl yR L&ty

Moderator:  Mr. Reuben Buttigieg
Panelists:  Mr. William Portelli (Malta Union of Bank Employees),
Mr. Kenneth Farrugia (Finance Malta),
Mr. Oliver Agha (Agha & Co),
Mr. David Zahra
Mr. Miguel Borg (Group Risk Consultant, BOV)

Closing Remarks
ConferenceChairmen

Lunch & Networking Session
Hosted by tle Minister for Foreign Affairs
The Hon. Dr. Tonio Borg at the Ministry of Foreiffairs, Valletta
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Appendix 3 z Mediterranean Awards for Global Excellence in Islamic Finance

Presidential Address
Speech made by Mr. Reuben Buttigieg on behaif. Bf Dr. George Abela, President of Malta

The Mediterranean Awards for Global Excellence in Islamic Financeel@gi@ 27 October 2010, at the
Grand Hotel Excelsior, Floriana, Malta.

As is known, these Mediterranean Awards for Global Excellence in Islamic Finance are being held under the
Distinguished Patronage of His Excellency Dr. George Abela, Presideaitaof M

H.E. The President Dr. George Abela is away on a official visit to the UK to visit Maltese patients receiving
treatment there who are supported by the Malta Community Chest Fund. As a result, unfortunately, he is unable
to be with us today.

Nonetheless, His Excellency has kindly sent us the following message.

QUOTE

Your Excellencies, Distinguished Guests

Welcome to Malta on the occasion of the Mediterranean Awards for Global Excellence in Islamic Finance.

The organisation of this speciaf i SNY I GA2Yy I f SOSyid Ay 2dz2NJ O2dzy iNE A& |
KAaG2NRAOFE NBES Fa I+ LI OS gKSNB OdzZf 1dzNBa YSSiG FyR NBT
for Islamic Banking.

As you may already be aware, on variousasians | have been inviting Islamic Finance Institutions to evaluate the
opportunities offered by the geostrategic positions of Malta and encouraging them to invest in our country.

Islamic Finance Institutions may use Malta as a gateway to Europe atidAdca.

2SS |INB O2yFARSYy(d GKIFG alfdlrQa 3I22R YR aGNRy3a NBflIGAZ2Y
accompanied by its ever developing infrastructure, make our country a natural attraction for Islamic Finance
Institutions seekingo penetrate the Mediterranean markets.

The Mediterranean is currently experiencing various development changes from the economic and political
perspectives. Malta has its own fundamental role to play in this way forward.

During my visit to Qatar, ldd the pleasure and opportunity to discuss with His Excellency, Sheikh Hamad bin
Khalifa alThani how our countries and regions may strengthen their links even further. The various agreements
that were signed between our countries on the occasion of thsit,vfor the mutual benefit of our people, were
inspired by this desire and our shared view of the future.

The presence of your esteemed organisation in Malta for these Awards is yet another confirmation of the strong
relations that exist and continueotdevelop between Middle Eastern countries and Malta, especially in the
framework of our role at the centre of the Mediterranean.

ale Ad Ffa2 O2yiNARodziS (G2 alfidlQa STFF2NIa G2 FAYR Ada
IslamicFinance in our beloved Mediterranean.

As you are aware, the scope of the Awards is to:
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Reward entities which have been assisting in the development of Islamic Finance in the Mediterranean;
Reward global achievements in Islamic Finance;

Reward entitis that contribute to the development of Islamic Finance;

Reward charitable institutions; and

Give the message that Malta is the centre of Islamic Finance in the Mediterranean Region.

=A =4 =4 -4 A

May this event achieve successfully all these commendable aims.
| wish you all a pleasant and fruitful stay in Malta.

Dr. George Abela, President of Malta
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Appendix 4 z Mediterranean Awards for Global Excellence in Islamic Finance
Media Release Extract

November 2, 2010

Mediterranean Awards for Global Excellence indsiic Finance Held in Malta Under the Distinguished Patronage
of His Excellency Dr. George Abela, President of Malta

¢KS LYGSNYyFdAz2zylLt LatlIYAO CAYylyOS /2yFSNByOS: (G(KS aqal f
held on October 27 and 2& #éhe Grand Excelsior Hotel in the Republic of Malta, and attended by some of the

2N RQa fSFRAY3 olylaz 62GK LatFrYAO FyR 02y @SydGadAzylf o
20KSNEO yR GKS FANRG { Kl NhaRlISKam€. DN thif 2Xth of October, & gaf Aifiia | I K
was held under the distinguished patronage of His Excellency Dr. George Abela, President of Malta, during which
awards were presented to Islamic institutions for their commitment to the development of igenlslamic
FAYLFLYOS® ¢KS ¢ NRaA O2YYAUGGSS O2YLINRASR 2F LINRYAYSyYyd 9
The following awards were given:

Al Baraka Banking Group won the coveted Islamic Banking Award for its global commitment to exdellenc

Islamic finance. Tarig Kazim, the Deputy General Manager, received the award on behalf of the Al Baraka Banking
DNRdzLJd aNX¥ YIFITAY y2GSRZI aLGQa + 3ANBFIG K2y2dzNJ G2 NBOSA
Group. This is a significargcognition to our unparalleled commitment in promoting Islamic finance not only in

0KS wmn O2dzy iNASa GKIFdG ¢S 2LISNIGS Ay odzi G2 GKS NBad 2
LINARYOALX S&a yR F20dza SR 2 ye othatzhimiters were Dautdzhc BArtk AMeezanBaldk G S 3 A S
and Alinma Bank.

58dzi a0OKS DdzZf ¥ CAYylFyOS 61 22AylG @SyidaNB 6SiG6SSy 5SdzialdK
led by Fahad Abdullah Abdulaziz Al Rajhi) won the Islamic mortgage finanekfanexcellence and commitment

to quality and innovatiorg, their principled work in this space was deemed a matkatling proposition. Other

nominees were Amlak Finance and Tamweel. Samer Farhoud, CEO and Paul Melotto, CFO of Deutsche Gulf Finance
recel@SR (GKS g NR 2y o0SKIfTFT 2F 5SdziaOKS DdzZ ¥ CAYylyOSod al
prestigious award on behalf of Deutsche Gulf Finance, our employees and shareholders. We have made significant
strides to educate our customers and thablic as to the importance of home ownership in a transparent manner

gKAES 1SSLIAYy3I (KS KAIKS&d NBIFNRE F2N { KINAQIK O2YLX ALl
{ I dzZRA ! NI OAl ®¢

Kuwait Finance House won the major contribution tandsic finance award on account of their longstanding
commitment and work in the Islamic space; other nominees were Al Rajhi Bank and Bank Albilad.

Qatar Zakat Fund won the Islamic charity award for their work in this space; other nominees were ZakafEund
Dubai Islamic Bank and BMB Islamic.

Funds@Work won the Islamic Advisory Award for their work in this space, including in relation to the development
of corporate governance and transparency.

The awards were presented during a gala dinner hostethéyalta Institute of Management. Earlier in the day,
memorandum of understandingiassigned by market leading institutiodier the formation of the World Islamic

Finance Institute (WIFIgvidencing commitment to promote, promulgate and preserve h@sictices, principles

and corporate governance in the Islamic finance industry. The founding members of the institute are the Al Baraka
Banking Group, Deutsche Gulf Finance, Ernst & Young, Agha & Co, Erremme Business Advisors, Malta Union of
Bank Employeeand the Malta Institute of Management
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Appendix 5 z Developments in Islamic Finance in Mediterranean Basin
From a Collection of Media Sources

Tunisia

Islamic Finance was authorised by the Tunisian Government in 2006. This was part of a move towaustilsgattr

more investment from Gulf petrodollars. To date, this has resulted, among others, in an investment of a $3 billion
LINP2SO0G O0AY wHnnTtL o0& . FKNIAYQa DdzZF CAYylIyOS | 2dzaSz |\

I I ND 2 dzZNE Q ’make $SubisidGaOno&liass dffdhore financial centeA & oA ff | f a2 0SS b2NIK
lY2y3adg 20KSNBZ Al Attt 0SS GKS &a2dz2NOS 2F wmcInnn ySgé 22

Islamic Banking in Tunisia was initiated in 2@@d is contributing well to the Tunisian banking sector. Bank Et
Tamweel AlTunisi AlSaudi (B.E.S.T.) Bank, an arm of Albaraka Banking Group, was established in 2007 and a year
later Noor Islamic Bank opened a representative office to also prdvidelaiNddnibliant banking solutions to the

North African region.

¢tKA&a @SINKFEa asSSy (KS SadlofAakKYSyid 2F GKS ¢dzyrairl Qa
thesoninf 6 2F ¢dzyAaAl Qa LINBAARSy (> Bhdkwikie &lervyisS dvergified K SNJ 9 f
and innovative products to the Tunisian population in compliance with Tunisian finance law. Zitouna Bank will be
opening subsidiaries in other countries in the Maghreb and has established relations with twelve Béarki;

this in collaboration with the Institute of Islamic Banks of Bahrain.

Zaytuna Takaful may also start operations soon and the Institute of Islamic Banking and Insurance is projecting a
growth rate of 15%20% and for premiums to reach $7.4 billion 2015.

Morocco

In 2006,Gulf Finance House signadJS$1.4 billion deal with theoernment of the Kingdom of Morocco for two
mixeduse development projects in the tourism/leisure sectdhe central bank of Morocco, Bank-Maghrib,
joined the IFSB.

In 2007, Morocco authorised segments of Islamic finance partly to lure investment inflows from Gulf Arab states

on which on their fasgrowing tourism and real estate sectors depeiha.2008 Mrocco still did not allow ful

fledged Islamic institutions andnty conventional banks were permitted to offer Islamic financial services

products, albeit, with a higher tax than conventional banking produdtsvever,Moroccanfinancial authorities

have been criticised by powerful Islamist opposition for the slowtstéislamic bankig. These authoritieare

y26 RSOGSNN¥AYSR (2 RS@St2L) LatlIYAO FAYlIYyOAlt aSNBAOSasz |

In 2008, Morocco allowed conventional banks to ofi@rah products, murabahah and musharakah The

government impsed higher tax on Islamic financial products than conventional banking prodictdate, tax

issues remain a major problem for Islamic Finance in Morddemy experts accuse the implementation of value

added taxes (VAT) as largely responsible for thismtson. Indeed, in the minds of consumers, there remains a

clear inconsistency between these products and those usually offered by banks. In the conventional sense, Islamic
products do not produce any interest, only a negotiated profit margin is initgdplied. The margin is, however,

ddzo6 2SO0 G2 +!¢3xX YI1Ay3 Odzat2YSNR 6SFNE 2F GKSasS aLISOALl -
Islamic because they include a profit margin, but they remain more expensive than conventional banking
produd (i & ® ¢

a2NRrO020Qa OSy i NI fauthoritigh weregGthirSaivkward poSitioriibi thé high number of foreign

investors wiling to open Islamic banks thereup to ten investors from Arab countries were interested in setting
up Islamic banks there

Kuwaitbased, Sha@h-compliant universal bank Kuwait Finance House is exploring the opportunity to launch a
finance company in Morocco specialising in real estate. On 1 and 280§l Isla Invest Consulting organised the
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second edition of FAFI, thefrsan Islamic finance ¢fum in Casablancalhe CEO of the French firm Idlavest
Consultingsaidad a 2 N2 002 A a 2y @hicR Emoét KaBiliaDwitdAgldnitip®ducts in the continent.
Alternative products have been available for a few monthgady and the country offers great investment
opportunities. In addition, Moroccan private banks are quite aggressive and the Casablanca Stock Exchange is very
ReEYylFYAODE

The Governor ofentral bankapproved Dar Assafaa Litamwil on 13 May 2010 as a fineoro@any specialising in
the marketing of alternative product&nder the brand Dar Assafaa, the company will market a range of Shari'ah
O2YLX AL yd TFAYIlI yOAYy3II ¢ b aifsiNkN&SiBnatiorein MosioccdV MHe {irStNG(n: piodugt§ Q
availale through a network of nine branches, are basedMuarabaha contracts and includeSafaa Immoto
finance real estate project§afaa Auto: vehicle financBafaa Cons: for the purchase of products and serands
Safaa Tahjiz: to equip your home

Steps to remove the double payment of registration fees on property financetlbsabahawere taken in the

2009 Finance Act. The government went further in the provisions of the Circular on Taxation of the Finance Act
2010, reducing VAT oMurabaha Measuresd dzOK & GKS&S YI 1S WIHfAOadSNYFGAGBSQ
competitive.

Libya

Libya is still relatively a newcomer to Islamic Finance; howdtvir,accelerating in its efforts to embrace Islamic

banking, with a number of domesticAand foreign playexpressing interest in developing this underserved niche.

alye [Ao&ly OAGAT Sya INB aKz2gAy3d AYyONBlIFIaSR AyiSNBad Ay

The main challenge of these productsais absence of regulatory and accounting ditiims that would help
customers differentiate between conventional and SkaFckmpliant products.

There are signs that the Central Bank of Libya (CBL) is adopting the rules to accommodate the needs of Islamic
finance. Although traditionallythe bankwas concerned with monitang the risks and liquidity pdgns among all

banking divisions, including Islamic finance units. It has granted the permission for conventional banks to open
dedicated Islamic finance windows, which will operate in accordaritte guidelines set out in the CBL circular
issued in the second half of 2009. According to new instructions, the conventional banks will be allowed to enlarge
the range of products with a view of opening between six and ten Islamic windows. The firsthaankill be

building on these new regulatory provisions is expected to b&uxhhouria bank, the same institution that
launched Sha€} I-cEmplaints product inibya.

In February 2010, the Union of Arab Bankers held a workshop on Islamic FinancelinlTtgu&led issues such as

legal requirements, products and legal monitoring of Islamic banking services. The workshop was targeted at
agents of Islamic banks, supervisors of Islamic financial services, the staff of IFls legal departments, invedtment an
financing of banking transactions.

LY 'LINAE wamnI . FKNXAYyQa ! KfA !'YAGSR .lFyl ¢la asSia Gz
Investment.Takaful S.A. (Libya) is the only institution in Libya offering Islamic insurance.

Algeria

In 1991,Banque AB- NJ { I 5 Q BafaFaSBMdkiSy Goolip) establishéd.2006, Al Salam Bank Algeria was
establishedIn 2008, Bahrain basgd K | NddripliaKt investment bank Gulf Finance House unveiled its $3billion
Economic Development Zone in Algiérhemost recent developeci 2010, banking legislatico)mendmentswere
indicated to formally permit Islamic banking in 2011.

Under the new legislatigrbanks will be able to offer their customers banking products and services in accordance
with { K I NI&aWQThé&y will also establish K I NSup@rvisory Boards. Ben Khalifa, who is also a member of the
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Money and Credit Council, says coordination is underway among banking and financial institutions in the Maghreb
to unify terminology regarding financial opeias with regard to Islamic laws.

There are still only two Islamic banks in Algeria, i.e. Banq@ MJ 1+ RQ! ft 3ISNAS FyR 't {If¢
Baraka Bank of Algeria was the first private bank in the country in 1991 but the events which hit Algegia, h
hindered several years developing the Algerian banking sector as a whole.

The obstacles to Islamic finance in Algeria are psychological as it is not easy to accept a new system when you think
that existing is unique and perfecToday, the financialrisis has challenged the supremacy of the conventional
system.

Lebanon

When the global economy crumbled to the ground last year following the worst financial crisis in decades, the
Islamic finance industry stayed strong.

According to the Central Bank bEbanon, assets of Lebanese Islamic banks grew 17 percent last year, and 12
percent in both 2007 and 2008.

The industryis newto Lebanon, where Islamic banking officially became available in 2005 after a law was passed
validating Islamic finance pracBaa @ a2 S NS &aSSAy3a | Frad 3INRBggGK Ay RSL
Ghassan Chammas, an advisor to the Board of Directors at Blom Development Banki 3aid. | NB &SSAy 3
increase over the last year, the same period, of more than 15 to 20 pérded ¢ KSNB I NB OdzZNNBy (i &
banks in Lebanon, with a fifth having just received its license.

9ELISNI A faz2 FGGaNRO6dziS ANRBSAYI RSYILYR Ay [Soly2y (G2 (K
economy because the banks 6f\J LINR RdzOG & |y R AyadaNdzySyida GKIFIG |INB y2
/| KIYYlI&d &FAR® 4C2NJ SEFYLX S || O2y@Syidazylf 6|-y1 Otyyz
LatlFrYAO olyla INB ft26SR (G2 FAYyLFyOS Sljdzaide y2i 2yf |

This meangslamic banks can engage in joint venturemarsharakah where a bank gives a loan to a company. But
AYyaiSrR 2F OKIFINBAYy3I AYyGSNBaG:E GKS olyl1Qa LINRFAG 2y GKI
the{ K I NimRipl&that money des not gain value over time and that therefore, interest is not a valid source of
LINEPFAGO GLF @2dz Lzt | R2f€I N2y GKS GFroftS G2RIe&x tSF @S
G§KS alyYS FY2dzy(izé ! o SR ludenthtlth® Ameficknl Univeisi®y of Bgirtit arld Yustamet at & (i
Al-Baraka Bank, said.

But some experts argue that not until banks embrawesharakahwill the industry in Lebanon really take off.
aLatl YAO olyla LINBFSNI (2 | RESANGT 2y Ri K&SS (G205 yHGiA 21y | LEINBYFSA
2F GKS [SolySasS LatkrYAO . Iyl alAR® a¢KAa gAff y23G LINEBY:

The method of consumption is what draws some customefgluslim and noAMuslim ¢ to Islamic banking.
GULatA O FAYIYyOS KIFha (2 FAYylFIyOS GKS NBIf SO2y2YvYeée AyaidSIR
a customer wants to buy a home, for example, the bank will buy the home and sell it to the customer at a profit,
rather than giving the cligra loan and charging interest.

But Raed Charafeddine, first vice governor of the Central Bank, says that those who look to this system for its

{ KI NOXYIKE Al yd YSUGK2R&A YIFI1S dzLJ 2yt @& wn LISNOSyd 2F GKS A
report on Islamic funds and investments, he noted that 70 percent of investors are most sensitive to quality and
services, while another 10 percent are looking for conventional finance methods.

CKIGQa ¢gKeé SiKAOa ft2yS YINRBIYEK »oBa Sydtdid KLIAIPRS yf (SAIl thGdK S& LA
proactively target the valud SST SNBRZ A®Sd (2 02YLISGS 6AGK (GKS 02y @Syia:
G.& NBfteAy3d 2yfe 2y GKS FFIAGK RNAGSINEY SSitAyYya: O (TR yRdef S L

48



Islamic Finance Conference: A New Beginning 2010 Conference Report

But competing with conventional finance may prove difficult when there is no global standard in Islamic finance.
Many institutions look to a set of guidelines, but banks &ni | NJbadds &annot be forced to complyith a set
of standards.

az2NB23dSN GKS AYyRdzZAGNE Ay [Soly? y I-Oéé tSalt )\YLJ RA Y S
YA yééﬁe G2 08 YdzOK Y2NB FfSEAOT GAGK LaftlYAO olylaz
tothey SSRa 2F LatkYAO olylAy3as GKS EINEQJUK NFGS Attt 0S8 Yd
.dzi GKS /SyidNYrft .yl K2fRa Ada 3INRdzyyRd aw¢KS / SyidNI ¢

that will provide the Islamic financial industry with a$t L) I @ Ay 3 FASEt RZ¢ [/ KI N FSRRA
/I SYGNIrt . 1Fy16 IR2LIISR OGKS CAYIFYyOAlFt {SNBAOSa ! dzi K2 NR {

The onlytakaful institution in Lebanon is Al Aman Takaful Insurance SAL.

Egypt
Egypt is thevirthplace of Islamic fiance. Itis the sixthbiggest Muslim nation with 80 million people, but only 3 to
4 percent of its $193 billion banking industry is Islamic, said a 2009 report by consulting firm McKinsey.

It was reported by Reuters following amterview with Investment Minister Mahmoud Mohieldin that Egypt had
fallen behind in developing and using Islamic finance for investment and capital raising. However, in 2008 Cairo
started exploring how Egyptian companies could tap this burgeoning market.

"Egypt was the first country to introduce this. But now we are not really in the lead anymore. We can see more
activity in Malaysia and in the Gulf states,” Mohieldin said. The small developments in Islamic Finance are largely
due to experts needing a gga light from the political side.

"Now we are exploring opportunities under the sukuk business. Incidentally this upcoming weekend we are having
a two-day internal discussion with the (Cairo and Alexandria) stock exchange and other regulators to umiderstan
the frameworks and to what extent they are supporting them," he added.

wSOSyidfesx 93eLliQa bliAz2ylf .yl TFT2NJ 5SSt 21L& iy 6b. 50
oriented productscsukuk,andyusr murabahaa personal finance product. RR G KSasS (2 GKS o6yl Qa
products, like Islamic checking and savings accounts as well asucalpahaor costplus financing for cars, and

you will observe an increasing trend in the Egyptian banking veaiié emergence of Islamic banking

Barely three years ago, Islamic banking was struggling to create a ripple in Egypt. Although widely popular in the
Gulf as well as in Asia, Egyptian Islamic banking was mainly met by cynicism and doubt. Part of that skepticism
could be equated with fearln the 1980s, a number of Islamic financial institutions ached under the burden of
trying to offer returns above prevailing local interest rates, and their eventual collapse wiped out the savings of
many an Egyptian. It is a scar that conservative Egyptare taking a long time to recover from. That, though, is

not deterring banks from offering Islamic finance.

In fact, the NBD itself is morphing into an Islamic bank after the National Bank of Abu Dhabi acquired a majority
stake. Apart from the NBD, ¢hFaisal Islamic Bank of Egypt and Egyptian Saudi Finance have bestaraiing
operators in the Islamic financing sector.

938 LIz K2YS (2 GKS IINIo ¢2NIXIRQa fI NBSad adzafAY LI LIz I (
catch up with he Persian Gulf and Southeast Asia and help spur sales.

Al Baraka Bank Egypt ESC, a Cairo unit of Batmagd Islamic lender Albaraka Banking Upromay sell dollar
denominatesukuk in the second half of 2011.
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Al Baraka, Faisal Islamic Bank of EQypft R bl GA2y It . Iyl F2N 5SOBKRMNNSYK |1
compliant financial institutions.

Takafulinstitutions in Egypt includeArab OrientTakafullnsurance Cothe Egyptian Saudi Insurance House, the
Egyptian for Takaful Insurance Comparifefl.the Egyptian for Takaful Insurance Company (hite),Nile, Family
Takaful, the Nile General Takaftie Solidarity for Family Takaful Insurareed the Wethaq Takaful Insurance.

Turkey

On 7 January 200Reutersreported that the Sukuk @Enned bythe Turkish Government foungotential buyers in
Turkey's institutional investors like Oyak Emeklilik or AK Portfolio.

KuveytTurk aimed to enter the German market in 2009 and to cater for German Muslims from payment services to
the whole range of Islamifinance products in the years to come. Towards the end of the third quarter of 2009,
KuveytTurk receivediccording to Turkish media license to operate as a financial service branch.

Liquidity Management House, which is a wholly owned subsidiarywiK Finance, has succeeded in making a
combined global 4ear Murabahahfinance deal about USD 115 million for KRkitkey, after attracting 7 global
and regional banks: Halk Bafikrkey, Islamic Development Bank, Citibank, Garanti Bank Internatitmiiahd,
Gatehouse BanklK, NBK International PLC, Standard Chartered Bank.

Towards the middle of 2009, Islamic Arab Insurance Co (Salama) announced it was looking for acquisitions in a
number of markets including Turkey.

In Augist 2010, Kuvesfirk paid a cdzLl2y 2F pdup LISNI Gékykibfferidg/ that wad] S & Qa
oversubscribed, said people close to the transacti§aveyfirk launched the threeyear $100 millionsukukon

August 17. This is the first eveukukfrom Turkey and the first bangukukoriginating from Europe, according to

flr g FANN b2NI2y w2aS: 6KAOK | ROAASR 2y (GKS 2FFSNAy3ID
FAYI YOS Ay suBuldyXKuniSirk furth&r Slemonstrates continuing interest and appetite for Islamic
AYyFyOS gAGKAY 1Se& SYSNHAy3I SO2y2YASazé bSAftf 5d aiff SN
East), said in the statement. The joint lead managers on the transaction were Citigroup Global Markets and
Liquidity Management House.

In Septembe 2010, Citigroup planned to arrange more salesuukfrom Turkey after managing a $100 million
issue forKuveyfurk an executive at the company said. Citigroup and Liquidity Management House, a unit of
Kuwait Finance House KSC which is the ownéueéytTlrk acted as arrangers iluveyTurkQ sukuksales, the

first in Turkey after regulators allowed companies to offer Islamic bonds in April.

¢t26F NRa (KS o0S3AyyAay3a 2F hOlG26SN) unmn b22NJ LatFkYAO . |
Islamic syndicated loans amdikukin the first half of 2011, with Turkey emerging as an active market for Islamic
finance.

France

France, proclaimed in November 2008 as a "haven" for Islamic finance, is considered "too slow" to implement this
type of fundng, despite the enthusiasm it generates in the political, financial, professional and academic milieus, in
a global context where conventional finance is decried since the subprime crisis.

Seminars, forums, roundtables, and conferences, led by jurestsspecialists, bankers, and academics, succeed in
calling for the integration ofslamicfinanceinto French regulatins.
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During the third French Forum in December 2009, three obstacles were idenffiedch inertia against any
change, the risk of congtition for French banks and fears of French sociBuyring this event the French Institute
for Islamic Finance was established.

On 24 August2010the Ministry of Finance publisheguidelines concerning the French tax treatment of certai

Islamic financeransactions. These deal wittorporate income tax, withholding tax, VAT, registration tax and
business tax treatment of four categorietlelamic finance transactions ofurabahah sukuk ijarahandA a G A ay I QI
The guidelines of themurabahahand sukukwere updated, as guidelines on these two transactions were published

on 25 February 2009. Transactions in France can be carried out as they are considered to be of binding nature.
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Shariah Scholars and Governance - A Network Analytic Perspective
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