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IMPORTANT NOTICE

This document and any information and documents supplied to you in connection therewith are confidential and are presented to selected recipients only. Any such information may not be reproduced either in whole or in part, and further, may not be 
distributed to any other person without the prior written consent of Algebra Capital Limited (“Algebra Capital”), nor should it be utilised for any purpose other than what is intended herein.

Algebra Capital is a duly licensed financial services provider established in the Dubai International Financial Centre and regulated by the Dubai Financial Services Authority, any marketing material contained herein is directed at wholesale customers, 
including institutional, accredited and sophisticated investors, and not retail customers. Financial products or services offered by Algebra Capital are only available to institutions and individuals who qualify as a “Client” in terms of DFSA Conduct of Business 
Rule 3.2.2 (e.g. wholesale clients and high-net-worth individuals with liquid assets of over $1 million, and who have sufficient financial experience and understanding, to participate in financial markets in a wholesale jurisdiction and meet other accredited 
investor tests under the applicable laws of the jurisdiction of such accredited investor). 

Neither Algebra Capital nor any of its respective representatives is making any representation to you regarding the legality of an investment that you make as a result of this presentation and you should not construe anything in this presentation as legal,
business, tax or other advice. You should consult your own advisors as to the legal, tax, business, financial and related aspects of an investment in the equity interests. In making an investment decision that emanates from this presentation, you must rely on 

your own examination of the opportunities presented herein, including the merits and risks involved.

Subject to the following paragraph, Algebra Capital accepts responsibility for the information contained in this presentation.  Algebra Capital made all reasonable inquiries and confirm to the best of its knowledge, information and belief that the information 
contained in this presentation is true and accurate in all material respects, that the opinions and intentions expressed in this presentation are honestly held and that Algebra Capital is not aware of any other facts the omission of which would make this 

presentation or any statement contained herein misleading in any material respect.

By subsequently making any investment with Algebra Capital or through its intermediation, you will be deemed to have acknowledged that you have reviewed this presentation and that you have had the opportunity to request, and have received, all 
additional information that you need from Algebra Capital. No person is authorised in connection with this presentation to give any information or to make any representation not contained in this presentation and, if given or made, any other information or

representation must not be relied upon as having been authorised by Algebra Capital.

The information contained in this presentation is as of the date hereof. Neither the delivery of this presentation at any time after the date of publication shall, under any circumstances, create an implication that there has been no change in the information set 

forth in this presentation or in Algebra Capital’s business since the date of this presentation.

Any mention of Shariah compliant products and/or Algebra Capital asset managing or offering Shariah compliant products should not be construed as Algebra Capital operating as an Islamic Financial Institution or on Islamic Window as per the provisions of 

the DFSA’s Islamic Financial Business Module.

SELLING RESTRICTION LEGENDS

General 

This presentation or the information contained herein does not constitute an offer to sell or an invitation to subscribe for or purchase any securities in any jurisdiction, including, but not limited to the United States, United Kingdom, European Union or 

European Economic Area, in which such offer or invitation is not authorised or to any person to whom it is unlawful to make such an offer or invitation. Furthermore, you must comply with all laws that apply to you in any place in which you may buy, offer or 
sell any securities that may be associated with this presentation or any of the information contained herein. Algebra Capital expressly disclaims any obligation or responsibility for your compliance with any such legal requirements.

United States

The equity interests in Algebra Capital have not been and will not be registered under the U.S. Securities Act of 1933, as amended, (the “Securities Act”) or with any securities regulatory authority of any state of the United States of America for offer or sale 

as part of their distribution and may not be offered or sold within the United States except in certain transactions exempt from the registration requirements of the Securities Act.

United Kingdom

This presentation is for distribution only to persons who (i) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the 
“Financial Promotion Order”), (ii) are persons falling within Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations, etc”) of the Financial Promotion Order or (iii) are persons to whom an invitation or inducement to engage in investment 
activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with the issue or sale of any equity interests may otherwise lawfully be communicated or caused to be communicated (all such persons together being 

referred to as “relevant persons”).  This presentation is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons.  Any investment or investment activity to which this document relates is available only to 
relevant persons and will be engaged in only with relevant persons.  The equity interests are being offered solely to “qualified investors” as defined in the Prospectus Directive and accordingly the offer of equity interests is not subject to the obligation to 
publish a prospectus within the meaning of the Prospectus Directive.

European Economic Area

This presentation is only addressed to and directed at persons in member states of the European Economic Area (“EEA”), who are “qualified investors” within the meaning of Article 2(1)(e) of the Prospectus Directive (“Qualified Investors”).  The equity 

interests are only available to, and any invitation, offer or agreement to subscribe, purchase or otherwise acquire such securities will be engaged in only with Qualified Investors.  This presentation and its contents should not be acted upon or relied upon by 
persons who are not Qualified Investors. This presentation has been prepared on the basis that any and all offers of equity interests will be made pursuant to an exemption under the Prospectus Directive, as implemented in the member states of the EEA, 
from the requirement to produce a prospectus for offers of shares.  Accordingly any person making or intending to make any offer within the EEA of equity interests should only do so in circumstances in which no obligation arises for Algebra Capital to 
produce a prospectus for such offer.  Algebra Capital has not authorised nor do they authorise the making of any offer of shares or equity interests through any financial intermediary which constitutes the final placement of shares or equity interests 

contemplated in this presentation.

Each person in a Member State of the EEA which has implemented the Prospectus Directive (each, a Relevant Member State) who receives any communication in respect of, or who acquires any equity interests or to whom any offer is made under this 
presentation will be deemed to have represented, acknowledged and agreed that it is a “qualified investor” within the meaning of Article 2(1)(e) of the Prospectus Directive; and in the case of any shares or equity interests acquired by it as a financial 

intermediary as that term is used in Article 3(2) of the Prospectus Directive, such financial intermediary will also be deemed to have represented, acknowledged and agreed that the shares or equity interests acquired by it have not been acquired on behalf 
of, nor have they been acquired with a view to their offer or resale to, persons in any Relevant Member State other than qualified investors, as that term is defined in the Prospectus Directive, or where shares or equity interests have been acquired by it on 
behalf of persons in any Relevant Member State other than qualified investors, the offer of those shares or equity interests to it is not treated under the Prospectus Directive as having been made to such persons.  Algebra Capital and its affiliates, and others 
will rely upon the truth and accuracy of the foregoing representations, acknowledgements and agreements and will not be responsible for any loss occasioned by such reliance.

For the purposes of this provision, the expression an “offer of shares or equity interests to the public” in relation to any shares or equity interests in any Relevant Member State means the communication in any form and by any means of sufficient information 
on the terms of the offer and the shares or the equity interests to be offered so as to enable an investor to decide to purchase or subscribe for the shares or the equity interests, as the same may be varied in that Member State by any measure implementing
the Prospectus Directive in that Member State and the expression Prospectus Directive means Directive 2003/71/EC and includes any relevant implementing measure in each Relevant Member State.
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The Global Sukuk Market is Over USD 100 billion
The market is diversified with increasing choice from larger, listed International issues 

� Globally, US$109.7 billion Sukuk are outstanding.  

� The global Sukuk market grew at a CAGR of 42.3% 
from ’95–’07

� Malaysia is the largest player in the market, with 
US$71.8bn issuance to date (including sovereign 
issues).

� Issuance from the MENA region has recorded steady 
growth with notable prominence in 2006 and 2007.  

� In 2007, MENA Sukuk issues totaled US$ 16.5 billion 
vs. Malaysia’s US$ 27 billion. More than US$ 30 billion 
is expected during 2008 from the MENA region.

� China, Japan, Indonesia and Thailand intend to issue 
sovereign Sukuk this year.
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Global Sukuk Issuance
General Features
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• About 40% of the global Sukuk market is too small for 
international investors (issuance <USD100 million).

• Increasing proportion of deals  are benchmark in size 
(USD 1 billion  plus) – reflective of deepening of global 
market.

• Almost equal proportion of domestic and foreign issues  
globally.

• Prevalence of Fixed  Rate issues  in Asian markets which 
skews percentage of fixed-rate issuance globally.

• Floating rate issues mirror foreign issues reflective of the 
GCC region as an international Sukuk market.

Global Sukuk Market Issuance  
Comparison of GCC to S.E. Asia (1)
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� GCC Markets have significantly more floating rate issues

� S.E. Asia Market substantially comprise of fixed rate issues  due to the predominantly fixed-rate 
Sukuk issued in Malaysia - reflective of benign interest rate environment  since 2003.

� Similar trend observed in these two markets i.e. significant slowdown in issues a result of global credit 
turmoil rather than industry specific  disruption



Global Sukuk Market Issuance  
Comparison of GCC to S.E. Asia (2)

7

� GCC Markets have significantly more Foreign Market Issues (EMTN, Euro-Non Dollar, Euro-Dollar)

� Malaysian domestic issuance consistent and resilient, a result of its large local investor base

� Local currency issues in GCC is gaining market share due to the sharp decline in USD issuance following 
the credit turmoil and investor appetite for GCC currencies hopeful of FX revaluations

MENA Sukuk Now Represent 1/3 of Global Market 
Sukuk issuance is growing faster than conventional bonds 
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Source: Bloomberg; Algebra Capital. As at  31.05.08.  Algebra Capital, HSBC and DIFX
.

� Corporate Sukuk drives MENA Sukuk issuance which is set to continue in 2008

� Top 3 sectors (Real Estate, Financial and Industrial) make up 65% of total issuance.

� Real estate and Financial sector will dominate new issuance.



MENA Sukuk Issuance
General Features
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Source: Bloomberg; Algebra Capital. As at  31.05.08.  Algebra Capital, HSBC and DIFX
.

� UAE leads MENA issuance at 61% compared to other GCC markets

� By currency, USD issuance dominates at 67%. However percentage of USD issuance will decline as 
issuers tap local currency liquidity in the short term.

MENA Issuance Set to Increase and Improve Liquidity
The private sector is driving issuance, innovation and growth which is set to continue

Source: Bloomberg, Algebra Capital . As at 31.05.2008

� Sukuks now represent 34% of MENA corporate issues. 
Sharia based investing is imperative for MENA debt 

exposure.

� Conventional bonds and Islamic Sukuks to gain market 
share over syndicated loans.

� The region is in a  positive environment for credit 

(unlike developed markets, which are de-leveraging and 
raising capital)

� Healthy pipeline of issuance for the rest of 2008.
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11 Source: Bloomberg, Algebra Capital. As at.31.05.2008. Correlations based on 40 months data  

MENA Sukuk Indices: Relative Performance
Its been tough for fixed income recently, but MENA Sukuk performed well.

MENA Sukuk Indices: Correlations
Sukuk help diversify traditional and Islamic Portfolios
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� Negative or low 

correlation to 

traditional equity, 

fixed income and 

commodity indices.

� This is very much a 

function of the 

Market’s  investor 

base and security 

specific features.

Source: Bloomberg, Algebra Capital. As at.31.05.2008. Correlations based on 40 months data  



MENA Sukuk Indices: Absolute Performance
Recent global credit turmoil presents us with good buying opportunities
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Source: As at.31.05.2008. Algebra Capital, HSBC and DIFX

Current Issues and Concluding Remarks

� MENA and S.E Asia continues to drive global Sukuk issuance in 2008. 

� S.E Asia issuance expected to surpass MENA due to consistent growth in the Malaysian Sukuk market as 
well as sovereign issues by Indonesia and Thailand this year.

� MENA will continue to lead foreign issues as it is dominates the international Sukuk market.

� The recent credit turmoil has affected issuance from the two regions. Prospects for 2009 remains bright.

� Recent issuance  from the MENA region are largely based on Sukuk Ijarah structure. 

� From a Shariah perspective, recent AAOFI and scholars statements will most probably bring increased 
standardization and promote the adoption of Ijarah structures for more “fixed-Income” like securities and 
Mudharaba and Musharakah structures for more “equity linked” securities
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Contact Information

Algebra Capital Limited

DIFC, Building 3, 7th Floor

PO Box 506558

Dubai, U.A.E.

Tel:  +971 4 425 0999 

Fax: +971 4 425 0998

sales@algebracapital.com

www.algebracapital.com

Sales and Distribution Contacts:

Dan Smaller dsmaller@algebracapital.com

Julia Ward jward@algebracapital.com

Khalaf al Khalaf kalkhalaf@algebracapital.com

Omar Farooqui ofarooqui@algebracapital.com

Louisa Church (CRM) lchurch@algebracapital.com

al�ge�bra (al′jə brə) 

noun

1.a mathematical system using symbols, esp. letters, to generalize certain 
arithmetic relationships

2.any of various symbolic mathematical systems having formal rules of 
operation, defined relationships, finite processes

3.Etymology: 1551 ME < ML < Ar al-jabr, the reunion of broken parts < al, 
the + jabara, to reunite. Used in the title of a famous 9c treatise on 
equations by the Baghdad mathematician al-Khwarizmi which also 
introduced Arabic numerals to the West. The word was used in Eng. 15c.-
16c. to mean "bone-setting," probably from the Arabs in Spain.


