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Disclaimer

IMPORTANT NOTICE
This document and any information and documents supplied to you in connection therewith are confidential and are presented to selacted recipients only. Any such information may not be reproduced either in whole or in part, and further, may not be
distriuted to any other person without the prior writlen consent of Algebra Capital Limited (Algebra Capital®), nor should it be utilised for any purpose other than what s intended herein.
Algebra Capital is a duly licensed financial senvices provider establshed in the Dubai Intermational Financial Centre and regulated by the Dubal Financial Senices Authority, any marketing material conta in is directed at wholesale customers,
including instittional, accredited and sophistcaed Investors, and not retall customers. Financial products or senvces offered by Algebra Capital are only available to insttuions and individuals who quality as a “Glient” in terms of DFSA Conduct of Business
Rule 3.2.2 (e.g. wholesale clients and high-netaworth individUals with iquid assets of over $1 millon, and who have sufficient financial experience and understanding, (o participate in financial markets in a wholesale jursdiction and meet other accredited
investor tests under the applicable laws of the Jursdiction of such aceredited investor).
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representation must not be relied upon as having been authorised by Algebra Capital
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The equity inerests in Algebra Capital have not been and wil not be registered under the U.S. Securities Act of 1933, as amended, (the *Securitos Act) or with any securltes regulatory authoriy of any state of the United States of America for offer or sale
as parl of their distibution and may not be offered States except in certain from the registraton requirements of the Securities Act
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The Global Sukuk Market is Over USD 100 billion

Globally, US$109.7 billion Sukuk are outstanding.

The global Sukuk market grew at a CAGR of 42.3%
from '95-'07

Malaysia is the largest player in the market, with
US$71.8bn issuance to date (including sovereign
issues).

Issuance from the MENA region has recorded steady
growth with notable prominence in 2006 and 2007.

In 2007, MENA Sukuk issues totaled US$ 16.5 billion
vs. Malaysia’s US$ 27 billion. More than US$ 30 billion
is expected during 2008 from the MENA region.

China, Japan, Indonesia and Thailand intend to issue
sovereign Sukuk this year.
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Global Sukuk Issuance
General Features

. About 40% of the global Sukuk market is too small for
international investors (issuance <USD100 million).

. Increasing proportion of deals are benchmark in size
(USD 1 billion plus) — reflective of deepening of global
market.

. Almost equal proportion of domestic and foreign issues
globally.

. Prevalence of Fixed Rate issues in Asian markets which
skews percentage of fixed-rate issuance globally.

. Floating rate issues mirror foreign issues reflective of the
GCC region as an international Sukuk market.
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Global Sukuk Market Issuance
Comparison of GCC to S.E. Asia (1)

. GCC Markets have significantly more floating rate issues

. S.E. Asia Market substantially comprise of fixed rate issues due to the predominantly fixed-rate
Sukuk issued in Malaysia - reflective of benign interest rate environment since 2003.

= Similar trend observed in these two markets i.e. significant slowdown in issues a result of global credit

turmoil rather than industry specific disruption
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Global Sukuk Market Issuance
Comparison of GCC to S.E. Asia (2)

GCC Markets have significantly more Foreign Market Issues (EMTN, Euro-Non Dollar, Euro-Dollar)
Malaysian domestic issuance consistent and resilient, a result of its large local investor base

Local currency issues in GCC is gaining market share due to the sharp decline in USD issuance following
the credit turmoil and investor appetite for GCC currencies hopeful of FX revaluations
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MENA Sukuk Now Represent 1/3 of Global Market

Sukuk issuance is growing faster than conventional bonds

= Corporate Sukuk drives MENA Sukuk issuance which is set to continue in 2008
Top 3 sectors (Real Estate, Financial and Industrial) make up 65% of total issuance.
. Real estate and Financial sector will dominate new issuance.
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MENA Sukuk Issuance

General Features

] UAE leads MENA issuance at 61% compared to other GCC markets

. By currency, USD issuance dominates at 67%. However percentage of USD issuance will decline as
issuers tap local currency liquidity in the short term.
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MENA Issuance Set to Increase and Improve Liquidity

The private sector is driving issuance, innovation and growth which is set to continue

Capitd Markets Issuance: MENA Region
202 Us$ billions in 2007

= Sukuks now represent 34% of MENA corporate issues.

250

Sharia based investing is imperative for MENA debt
exposure.
200
= Conventional bonds and Islamic Sukuks to gain market
150 share over syndicated loans.
100 = The region is in a positive environment for credit
(unlike developed markets, which are de-leveraging and
o raising capital)
0 = Healthy pipeline of issuance for the rest of 2008.
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MENA Sukuk Indices: Relative Performance

Its been tough for fixed income recently, but MENA Sukuk performed well.
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MENA Sukuk Indices: Correlations
Sukuk help diversify traditional and Islamic Portfolios
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MENA Sukuk Indices: Absolute Performance
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Current Issues and Concluding Remarks

MENA and S.E Asia continues to drive global Sukuk issuance in 2008.

S.E Asia issuance expected to surpass MENA due to consistent growth in the Malaysian Sukuk market as
well as sovereign issues by Indonesia and Thailand this year.

MENA will continue to lead foreign issues as it is dominates the international Sukuk market.

The recent credit turmoil has affected issuance from the two regions. Prospects for 2009 remains bright.

Recent issuance from the MENA region are largely based on Sukuk ljarah structure.

From a Shariah perspective, recent AAOFI and scholars statements will most probably bring increased
standardization and promote the adoption of ljarah structures for more “fixed-Income” like securities and
Mudharaba and Musharakah structures for more “equity linked” securities
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(@l'je bra)
noun

1.a mathematical system using symbols, esp. letters, to generalize certain
arithmetic relationships

2.any of various symbolic mathematical systems having formal rules of
operation, defined relationships, finite processes

3.Etymology: 1551 ME < ML < Ar al-jabr, the reunion of broken parts < al,
the + jabara, to reunite. Used in the title of a famous 9c treatise on
equations by the Baghdad mathematician al-Khwarizmi which also
introduced Arabic numerals to the West. The word was used in Eng. 15c.-
16¢. to mean "bone-setting," probably from the Arabs in Spain.




