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Sz Key Themes
B Sukuks now represent a significant and growing proportion of total debt issuance in the
GCC region.

B There is a stronger focus towards GCC based currency issuance.

B Corporate sukuk issuance reached record levels in 2007.

B H1 2008 has witnessed strong sukuk issuance despite the market volatility......

...... resulting in higher pricing levels.

B Strong liquidity from GCC investors with growing interest from Europe and Asia.

B Return of US$ based issuance within the region?
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Sukuks Representing a Growing Portion of GCC Issuance

GCC Issuance by Type

30,000 1 SuKuk volume (LHS) r 100
F 90
25,000 - Conventional volume (LHS) L 80
< 20,000 1 No. of Sukuk issues (RHS) r 70
S - 60 3
= Qo
€ 15,000 - r50 E
@ La0 2
=] |
10,000 | 30
5,000 - 20
' I F10
0 | | = S== L= LI | | o

2000 2001 2002 2003 2004 2005 2006 2007 2008

Source: Dealogic
® Within the GCC, sukuk issuance in 2007 represented a growing portion of total issuance.
B Sukuk issuance outpaced conventional bond issuance in 2007.

B Strong sukuk corporate issuance in H1 2008.
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Rapid Increase in Local Currency Issuance

GCC Sukuk Issuance by Currency
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Speculation continues surrounding GCC currency re-valuation and the de-pegging
against the US$. This has resulted in:-

Local investors shunning exposure to US$ assets

Vast liquidity in local currencies

Huge demand for investment opportunities in AED, SAR, etc...
...access to primary markets restricted to GCC currencies

Corporate & Relatively tight pricing on offer in these markets
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UAE Issuers have dominated Sukuk Supply

GCC Issuance by Country Since 2000
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Nz Corporates Represent Largest Pool of Sukuk Issuers
Sukuk Issuers
16,000 - . r 20
I Bank issuance volume (LHS) 18
14,000 - Corp issuance volume (LHS) [
= Sov issuance volume (LHS) r 16
12,000 1 Bank no. of issues (RHS) L 14
S 10,000 | Corp no. of issues (RHS) 12
;(=:3 — Sov no. of issues (RHS) L 10 2
€ 8,000 - €
& r8 2
3 6,000 - | 6
4,000 + \_/’ L4
/_ L2
2,000 - O’\/ I
0l el u n I - |
2003 2004 2005 2006 2007 2008 )
Source: Dealogic
B Corporate sukuk issuance continues to grow — 17 issues in 2007 compared to 12 in 2006.
B Total corporate issuance of US$ 13.5Bn in 2007.
B 8 issues so far in 2008 totalling in excess of US$ 5Bn.
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Despite Market Volatility.....Strong Issuance in 2008

GCC Issuance of Sukuks H1 2007 v H1 2008*
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GCC Issuance in 2008
Pricing Issuer Type Issuer Moody' S&P Rating Currency = Amount Coupon Maturity
Date Type s (Currency) Date
12-Jun-08  Dubai Holdings conventional corporate A1 A+  A1/A+ CHF 250,000,000 5.25% 14-Jul-11
05-Jun-08  Aldar Properties sukuk corporate A3 A- A3/A- AED 3,750,000,000 3m Eibor+175bp  17-Jun-13
29-May-08 DEWA sukuk corporate A1 NR A1/NR AED  3,200,000,000 6-mth Eibor+125bp 16-Jun-13
20-May-08 Rakia sukuk sovereign A A A/A AED 1,000,000,000 3mEibor+115bp  28-May-13
20-May-08 Sabic sukuk corporate NR A NR/A SAR 5,000,000,000 3mSibor+48 15-May-13
08-May-08 Al Mana sukuk corporate NR NR NR/NR AED 600,000,000 3mEibor+250bp  15-May-13
28-Apr-08  Nakheel sukuk corporate NR NR NR/NR AED 3,600,000,000 6mEibor+225bp  13-May-10
24-Apr-08 HSBC ME conventional bank Aa2  AA- Aa2/AA- AED 2,250,000,000 6mEibor+65bp 30-Apr-13
18-Apr-08  Villamar Sukuk sukuk corporate NR NR NR/NR uUsD 190,000,000 3m$L+275p 29-Apr-13
15-Apr-08  Dubai conventional sovereign NR NR NR/NR AED  4,000,000,000 3mEibor+50bp 23-Apr-13
15-Apr-08  Dubai conventional sovereign NR NR NR/NR AED 2,500,000,000 4.25% 23-Apr-13
26-Mar-08  Emirates Bank conventional bank A1 NR A1/NR AED  1,000,000,000 6mEibor 10-Jan-09
26-Mar-08  Emirates Bank conventional bank A1 A AlA AED  1,000,000,000 3mEibor+325bp  26-Mar-18
13-Mar-08 ~ Emirates Bank conventional bank A1 A A1/A AED  1,000,000,000 3mEibor+325 26-Mar-18
13-Mar-08 ~ Emirates Bank conventional bank A1 A A1/A usb 50,000,000  6mLibor+10 22-Mar-13
13-Mar-08  Emirates Bank conventional bank A1 A A1/A AED  1,000,000,000 6mEibor 01-Oct-09
06-Mar-08  Emirates Bank conventional bank A1 A A1A AED  1,100,000,000 3mEibor+85bp 12-Mar-13
06-Mar-08 Central Bank Bahrain sukuk sovereign NR A NR/A usD 350,000,000 6m$L+75 18-Mar-13
06-Mar-08  Emirates Bank conventional bank A2 A- A2/A- AED 440,000,000 3mEibor+325 13-Mar-18
27-Feb-08 Emirates Bank conventional bank NR NR NR/NR AED 365,000,000 Eibor+30bp 03-Mar-09
07-Feb-08 ADCB conventional bank Aa3 A Aa3/A AED 1,300,000,000 Eibor+8bp 04-Mar-09
24-Jan-08  Gulf Investment Corp conventional bank A2 A- A2/A- MYR 400,000,000 4.52% 05-Feb-23
Corporate &
Investment 24-Jan-08  Gulf Investment Corp conventional bank NR NR NR/NR MYR 600,000,000 3.98% 05-Feb-13
Source: Dealogic
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Widening Secondary Sukuk Spreads

Secondary Sukuk Spread Performance
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B In terms of secondary spread performance, sukuk spreads have widened compared to
pre-July 2007 levels.

B Investors, who were previously sidelined, are entering the market again lured by the
relatively attractive spreads.
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Sz Increasing Liquidity for Sukuk Issuances
GCC Sukuk Issuance by Size
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B Sukuk transaction sizes have been rapidly increasing with a number of deals hitting the
“jumbo” $1Bn category.
H 2008 “jumbo” deals include Aldar Properties and Sabic.
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GCC Remains the Key Investor Base
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The Main Sukuk Investors

Nakheel Sukuk (AED 3.6bn, 2Y, due May 2010)
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N The Way Ahead

B Possible investor fatigue for AED issuance?

B Return of US$ issuance?

B Two tier pricing: Dubai/Real Estate Sector and rest of the GCC.

B Growing focus on external ratings.

B |ess reliance on the loan market and greater focus on bond issuance.

B Continued growth in sukuk issuance on the back of an increasing focus towards Islamic
financing.
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The material in this presentation was produced by a BNP Paribas Group Comgang for information purposes only. It will
have been approved for publication and distribution in the United Kingdom by BNP Paribas London Branch, a branch of
BNP Paribas S.A. whose head office is in Paris, France. BNP Paribas London Branch, 10 Harewood Avenue, London NW1
B6AA is authorised by CECEI & AMF and the Financial Services Authority, and is regulated by the Financial Services
Authority for the conduct of its investment business in the United Kingdom. BNP Paribas London Branch is registered in
England & Wales under No. FC13447. BNP Paribas Securities Corporation in the United States accepts responsibility for
the contents of this report in circumstances where the report has been distributed by BNP Paribas Securities Corporation
direct to U.S. recipients.

The information and opinions contained in this presentation have been obtained from public sources believed to be reliable,
but no representation, warranty or undertaking, express or implied, is made or given whether such information is accurate,
reasonable, authentic, valid or complete and it should not be relied upon as such. This presentation is not, and should not
be construed as, an offer document or an offer or solicitation to buy or sell any investments. No BNP Paribas Group
Company accepts any liability or responsibility whatsoever for any direct or consequential loss arising from any use of
material contained in this presentation. This presentation is confidential and is submitted to selected recipients only. It may
not be reproduced (in whole or in part) to any other person. A BNP Paribas Group Company and/or persons connected with
it may effect or have effected a transaction for their own account in the investments referred to in the material contained in
this presentation or any related investment before the material is published to any BNP Paribas Group Company’s
customers. On the date of this presentation a BNP Paribas Group Company, persons connected with it and their respective
directors and/or representatives and/or employees may have a long or short position in any of the investments mentioned in
this report and may purchase and/or sell the investments at any time in the open market or otherwise, in each case either as
principal or as agent. Additionally, a BNP Paribas Group Company within the previous twelve months may have acted as
an investment banker or may have provided significant advice or investment services to the companies or in relation to the
investment(s) mentioned in this presentation.

This presentation is prepared for professional investors and is not intended for Private Customers in the United Kingdom as
defined in FSA rules and should not be passed on to any such persons. For the purpose of distribution in the United States
this presentation is only intended for persons which can be defined as ‘Major Institutional Investors’ under U.S. regulations.
Any U.S. person receiving this report and wishing to effect a transaction in any security discussed herein, must do so
through a U.S. registered broker dealer. BNP Paribas Securities Corporation is a U.S. registered broker dealer.

By accepting this document you agree to be bound by the foregoing limitations.
© BNP Paribas (2008). All rights reserved.
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